MARCH 6, 1954 


Vol. 146 — No. 10 


UNIVERSs 
OF MICHIGAN 


| oe MAR 10 i854 


popu 




























king =. | RNGINEE ix; 
| tel bg BRARY 
Hom Li 


ee OF 
phon 


1 LAY 
» wit 
gin, 

mai 
opera 
itions, 
ement 
phon 





1 
JARI 
wired 
10-pin 
. Sub 
5b 2 
te Int 
Nebr 


LOM 

‘VICI 
h 860i 
-downiie 

nging. 
power eas 
‘ust 1S 
> Coz 





i oe e THE JOURNAL OF THE 
: ae y i TELEPHONE INDUSTRY 


5.00 

‘ Published every week on Saturday by TELEPHONY PUBLISHING 
5.40 3 CORPORATION, 608 South Dearborn Street, Chicago 5,  Iilinois. 
‘00 Bees rc Subscription $3.50 per year. Entered as second class matter at the 
0. A: : ; Post Office et Chicago, Iilincis, under the act of March 3, 1879. 


Guaranteed Circulation This Issue 


9,965, of Which 9,456 Is Paid 


4ONY 





aT NTT 





WIN NN))) |)N))) IM 





2 
LINE INTER- 
NA 
LINE 
1 
LINE 
3 

































The telephone of the “6K System” is the newes! 
member of the “1500” series, incorporating the new 
handset, the extended number plate and the n 


ringer with its factory-assembled matched capacitor. 


The possible variations of the “6K System” 


indicated in this chart. Note the “Signal” button 
(used with any auxiliary buzzer) and the “Future 
designation, showing provision for growth uj to th 
capacity of the instrument. The “Hold” f{unctio 

3 ors 


operates on any line and, in fact, can hold - 


lines all at once! 
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Stromberg-Car! 





| 


— 




























“OK SYSTEM” j; revenue-producer for 


companies, offers multi-line service without 
cumbersome keyboxes or push buttons 


Jace one or more “1575” telephones, plus a relay cabinet, terminal box and power pack 


inany subscriber’s premises ...and you’ve given him a “shared” service unrivaled for 
completeness and convenience... Multi-line telephones aren't new; but Stromberg- 


Carlson’s just-announced “6K System” adds many novel features to the basic advantages 


of this type of service. Your subscriber can... 








@ Originate and answer calls on | to 6 lines nal system of flashing lights for incoming 


-central office, intercom, PBX or private. calls and steady lights for lines in use or 





being held. 


@ Hold calls on 1 to 5 central office or PBX 


techloard lines. @ Get power from his regular AC source 


: ae by installation of this simple, space-sav- 
@ Save space and time by okaying installa- : . 
‘ * . ; ing, mount-anywhere Power Pack. 
tion of the factory-equipped relay cabinet, 
P to which additional lines can be added in a Complete details are given in a booklet 
Tl einai so written that it can be left with sub- 
scribers who want to “think over” the 


@ Recognize calls at once, thanks to a sig- service. Ask for T-126. 
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2 ord The pow er pack (Sub The terminal box is easy 
2 OF* 8 Cyele) j 


istinguished of access when new The relay cabinet comes ~~ —_— 
by its de ndability, its stations are added or equipped from the factory with 2 circuits. Addi- 
‘mall siz and its ease changes are made in the tional circuits may be easily added up to capacity 
of moun: sg anywhere. function of the lines. of 6. Floor or wall mounted in any available space. 
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SO OC ij ESTER 3, N.Y. Atlanta 3, Ga., Chicago 6, Ill., Kansas City 8, Mo., San Francisco 3, Calif. 


SETCO Division, Dallas, Texas. In Canada: Stromberg-Carlson Company, Limited, Toronto. 








NO SYNCHRONIZATION 


Separate oscillators are not required 
in the receiving end of the carrier 
terminal — each side-band is demodu- 
lated by the same carrier frequency 
which produced it originally. 


NO FREQUENCY DISTORTION 


Continuously free of voice distortion 
due to frequency shift. Speech always 
clear. Voice frequencies cannot be 
shifted by a difference in oscillator 


frequencies. 


KELLOGG 3-Channel 
Transmitted Carrier 

for MINIMUM 
MAINTENANCE COSTS 


Unsolicited endorsements from users 
everywhere—enthusiastic endorsements 
—dgive added proof that KELLOGG 
Carrier Systems DO CUT COSTS!— 
Reduce maintenance to absolute minimum! 
—Raise efficiency to maximum!...No 
time-consuming adjustments are 
required to put KELLOGG Carrier Systems 
into operation-—to keep them in 
trouble-free, continuous service! ... Get 
the facts — and you'll get KELLOGG! 


Superiority 
PROVED 


BY 


USE! 
NO CARRIER LEAK ADJUSTMENT 


No adjustments ever are needed for 
elimination or minimizing carrier leak. 
Kellogg Carrier systems are free — 
and stay free — of carrier leak 


problems. 


SIMPLIFIED POSITIVE SIGNALING 


They may be equipped with Universal 
Signaling, thereby permitting use in 
either dial or ring down service by 
simple strapping changes on the 
terminal strips. 





ey 


Cable Many telephone companies pre 


, early cable discard by eliminating sheath 


g, creeping, and rusting with Reliable 
Cable Hangers. Hangers provide added 
tion against lightning. Made by RELI 


| ELECTRIC COMPANY 
* 


west Cost Rural Lines Copperweld 
hty-Thirty Line Wire provides good con- 
vily, rust resistance and permanent high 
wth for safe long spans. Light weight 
inconstruction and maintenance. 


PERWELD STEEL CO. 





Your Nearest 


Kellogg Shipping Point 
Is Never Far Away! 


KELLOGG 


HEADQUARTERS FOR 
SUPPLIES 


You will save time and shipping costs 

and get guaranteed quality when you make 
Kellogg your only source for 

Line Supplies. Delivery service is fast— 
Kellogg has 6 conveniently located 
warehouses and more than 

100 supplier distribution points through- 

out the country. Your order 

is shipped from the 


location nearest you. 


$T. PAUL, MINN, 


‘Wd $AN FRANCISCO, CAL. 


CHICAGO, ILL. 


 ——_ 
eae MANSFIELD, OHIO 


KANSAS CITY, MO. 


- DALLAS, TEXAS 
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DRESSED FOR THE OCCASION. A masked man entered a 


rear door at the Newark, N. J., postoffice at 3:45 a.m. recently. 
A beat patrolman across the street was standing at a call box. 


A quick call to headquarters brought help, eight other patrol- 


men, in two minutes flat. 


They charged into the postoflice and found a postal employe 


who had had a tooth extracted, and had wrapped his face as a 
protection against the winter wind, 
The abashed policemen, telling about it, were understandably 


silent when it came to the names of all concerned. 
é = e 


FREE PERFORMANCE. A telephone service representative in 


Oklahoma City, took an application by telephone from a customer 


who wanted business service. 


Asked what his business was, the man said he was a television 


singer and proceeded to sing two selections over the telephone. 
2 o © 


INDISPENSABLE. A ninth grader in Vernon, Tex... explained 
in a school essay why a telephone is a real necessity. 

“It is very necessary in cases of emergency.” he wrote. “For 
example, if your house is on fire, you can use the telephone to call 
the insurance company.” 


WRONG NUMBER. In Bay City, Mich.. a telephone operator 
for Michigan Bell intercepted a call that had been misdialed. 
“I’ve been trying to get you—but you wouldn't answer.” said 


a disgruntled man. 


He explained that he had dialed the letters *“O-P-E-R-A-T-O-R.” 


AMBITIOUS YOUTH. A little boy lost at Borger, Tex... was 
picked up by two PBX repairmen and one cable repairman. 

He became so fascinated by their telephone equipment he 
wouldn't tell them where he lived until they promised him he 


could be a telephone man when he grows up. 


PRUDENT POLICY. Arthur Murray recently related that many 


years ago, the four Marx Brothers thought they'd try to crash 
the business world. 


They rented an office and put in a telephone. During the first 
four weeks of their commercial operation the telephone rang 
only four times. 


“ET guess,” Groucho told his brothers, “if we want to keep real 


busy there’s only one thing to do—from now on let’s begin 


accepting wrong numbers!” 
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RENDS 


In Public Utility Regulation 


By PAUL GRADY* 
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ward a 


juences of 


r+ 


evolutionary march of man 


state of reasonable 


lence and freedom a majo 


has been the invention of 

balances to curb the abusée 
We have had so many pain 
ences in recent years with 


failures in the es 
of protection against abuse 
litical and economic 
that 
the 


solutions to 


powet 


juite evident there is a 


¢ 


Lo fo In world-wide 


this basic 


Vn country we are the bens 


the unusual foresight, un 


ng and judgment of the 


f our 


government in provid 


and balances 


f 


functions 


through the 
the 
branches 
with the 
the 
The adapt 
he American system of 


among 


legis 
cial and executive 
ernment togethe: 


of powel between State 
il governments. 


POV 


Oo 
— 


») meet new economic and 


tions is well demonstrated 


iblishment and 


ind 


operation of 
commissions to 
The 


of these quasi-judi 


federal 


iblic utilities. need fo. 
shment 
lministrative agencies was 


onstrated during the course 
ent of railroads. The pub- 
had not been satisfactorily 
r by the uncontrolled prac- 
e early 


railroad manage- 


a pariner of Price Waterhouse & 
address he presented at the 1953 
American Gas Association in St. 


>», 1954 


ments or by the 


brought about by punitive granger leg 
the 
gas, 
industries, as a 


opposite extremes 


islation. In 


ment of the 


subsequent develop 


electric and commu 


nications 


economic and_ political necessity the 


? 


present system of public utility regula 


tion was created as an essential team 


mate to our investor-owned public util 
ity enterprise system. 


The U. S. 


opinion written by Justice Douglas, has 


Supreme Court, in ar 


said that the fixing of just and 


reason 
able rates involves a balancing of the 
nvestor and the consumer interests. 
It seems clear, however, that this is 
too narrow a viewpoint of the real 


public interest to be served by regula 


tion. Certainly the customers should be 
protected from unreasonable charges 
and the investing public should be 
fairly compensated but, overriding 
these considerations, regulation should 
assure that the utility as a_ public 


servant shall be at all times able to 


meet its responsibility of rendering 


adequate service to the public. 
Eisenhower said in a re 
“We 
are not some perilously balanced 
political 
which labor plus farm plus capital plus 
America.” His 
directed to public 
utility regulation, but the general prin 


President 


cent speech this American so 


cet y 
equation of convenience 1n 
management equals 
statement was not 
ciple that the public welfare transcends 


any one or the sum of all special in- 
entitled to great weight by 


regulatory bodies and by courts. 


terests Is 


The specific authority and duties of 


matter of 


the various public utility 
forth in 
the states 
Most of 
shall be 


specifically 


commissions 
are set the respective laws of 
the United States. 


the laws provide that 


and of 
rates 
reasonable and 
that the 
shall be the present fair value of prop 
In addi- 


and 
state 


just many 


rate base 


erty devoted to utility service. 


tion to the statutory provisions, the 
courts have held that the Constitution 
prohibits the confiscation of property 


either by fixing of too low a rate base, 


too little less than a 


depreciat ion oO} 


reasonable rate of return. From a lay 


man’s viewpoint it would seem logical 
that any test of confiscation of prop- 
erty would have to be judged in rela 
tion to the present fair value of the 
property. For many years the courts 
held to this conclusion. 

Regardless of the extensive back 
ground of legal precedent and statu 
tory prescription of fair value as the 
basis for rate-making, the federal regu- 
latory commissions, under the “New 
Deal” administrations, carried out a 
steady march to original cost-less de 
preciation as a fixed formula for the 
rate base in combination with current 
narket rates for funded debt and 


equity capital as the allowable rate of 
return. 


It is unnecessary to document the 
step-by-step progress of the march to 


this You 


I am sure, the establishment of original 


audience. remember, vividly 


cost aS a mere accounting subdivision 
of the utilities plant investment. This 
was intended, according to the affi- 


davits of staff members of the commis- 
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sions, to provide information of great rate base was original cost-less able supplies of consumer and cxpit; 
usefulness in a consideration of evi- straight-line depreciation plus working yoods. The Korean War has, of © urs 
dences of value and did not in any way capital. In this case comprehensive evi- continued the inflationary proces. a) 
emasculate cost to the utilities. After dence offered by the company relating today the purchasing power 
the uniform systems had been upheld to current value was excluded and the dollar is approximately one-half 
in the courts, the commissions did rate of return allowed was 5% per value 10 years ago. This creat 
emasculate the corporate cost of plant cent. The Hope case went to the fed-  tirely different circumstances tl 
investment by requiring property ac- eral courts and the U. S. Supreme — isted in the 1942 evidence wh 
quisition adjustment accounts, regard- Court in 1944 upheld the Federal before the U. S. Supreme Co 
less of what they represented, to be Power Commission’s decision. consideration in the Hope Natu 
written off to surplus or to other in- During the same period that the Co. case. 
come deductions. The federal commis- federal commissions were placing util- As you know, the rate-mal 
sions also shifted rapidly from the ob ity regulation in the original cost-less thority er a ee ee en ae 
jective of use of accounting for the depreciation straitjacket, the “New not extend to the entire utilit 
purpose of supplying information use Deal” financial policies consisted prin try since the state commissio 
ful in regulation, to the use of original cipally of various schemes for delib urisdiction ove ntrastate 
cost accounting as the main instrument erate inflation. The supply of money It is fortunate. from the sta 
and basis of rate regulation. and its equivalent in the form of bank the maintenance of sound ut 
| In the Hope Natural Gas Co. case in credit was greatly increased through ices, that most of the state 
1942 the Federal Power Commission deficit financing and devaluation and sions did not adopt the extre) 
(FPC) found that the rate base was was widely distributed via government f the federal agencies. Afte 
the actual legitimate cost less existing spending. The inflationary forces wer decision, however. several s 
depreciation plus estimated working well under way even before our en missions which perate 
capital. In the determination of actual gagement in World War Il. The tre value statutes rendered de 
cost, 17 million dollars of drilling costs mendous cost of the war was met cepting original cost of : 
applicable to presently producing wells largely by deficit financing; in othe) — rl eee oe ore 
was excluded because the company had words, by the creation of money. Dut sate ig - iat 
charged these costs to expenses in the’ ing the war the extent of this inflation The preceding brief sketct 
period prior to regulation and the com- was hidden somewhat by price controls,  '@t0'Y trends under the “N 
mission gave no weight to evidence of but became fully evident in the post administrations has been pr 
reproduction cost. Subsequently, in the war period when the reservoir of put illustrate that the g 
Pennsylvania Water & Power Co. case chasing power and the pent-up demand investor-owned utilities a 
(1949), the commission held that the came into full competition for avail system of regulation whicl 





TOTAL COST OF 2-STORY BUILDING 


TOTAL HEIGHT OF 2-STORY BUILDING _ !f Ist Story Cost $100,000 in 1940 Dollar 


And 24 Story Cost $200,000 in 1953 Dollars 
If Ist Story is 10 Long Feet High 


And 24 Story is 20 Short Feet High 


(assuming one 1940 Dollar equals two 1953 Dol 



















k 200,000 -1953 Dollars 








ORIGINAL 

CosT IN 
Relative Lenqth HEIGHT IN FEET HEIGHT IN FEET Relative Vaive MINED Cost f 
of Foot MIXED Converted of Dollor DOLLARS  Converte 
(New Foot =!.00) (Unadjusted ) To New Foot (1953 Dollar=100) (Unadjusted) 1953 Dol 








ORIGINAL STORY 2 xX 10. = 20 ORIGINAL STORY(94012.00 X #100000 =*200,0¢ 


ADDED STORY 1 xX 20 = 20 ADDED STORY1953) 1.00 X $200,000=*200, 0‘ 





TOTAL HEIGHT 3 40 TOTAL GOST $300.00 *400,0: 


Fig. 1 Fig. 2 
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Whatever 


| elie 


sevelt 


ms cre 


d with it—is political domination 
ctation of extreme policies which 
ultimately 


undermine the free 
in the utility field. 
our political affiliations may 
ve would all that 
and Truman administra- 


system 
we 


agree 


not reticent in imposing the 


ews of the executive branch upon 
the anches of the government, nor 
sitant in expanding the power of the 


government, 


ecent 


nment 


e) 


e 


f 


branches 


nat 


atest 


dence and of a 


Nia Cost 


6 ' 


need 


n utility regula 


vears has been the 1 


ot the required degree 


judicial atti 


Kiser 


very opportunity to demo 


hower administration 


‘ 


indamental espect TO the 


Status of the legisiative 


ana 


} 


as a DetlE f 1! 


meet 


ermits, egulatory mat 


should he 


egulato authorities.” 


f many of the 


states 


Word indicating 


and eed 


the need fo an 


ana pre diced 1Wicial 


egulatolry COMMISSIONS. 
*) wholes and re 
a Whole One and W ¢ 


the re 


any ble 


gvulatory climate. 


fashion, ther 


al indications that state 


OoOMmMmissions and courts 


the fallacy and unfai! 


ness 


cost fo l 1 


as applied 


the 


nula 
circumstances where 
of utility plant is 

than the 
the Michigan 
its pl 


revious 


greate! original 
commis 
position 1m 


Power Co. case and 


value rate base of a 
ment amount between origi- 
In 1953 
Supreme Court reversed the 
the 


should 


ad reproduct ion cost, 


mmerce Commission on 
reproduction cost 
determined and considered 
the value of 
plant. Similar decisions have 
red by the courts in Maine, 
ind North Carolina. 


1954 


fair present 





TREATMENT OF BUILDING IN RATE REGULATION 





RATE BASE 


IST STORY (1940) 
2ND STORY (1953) 
TOTAL COST 


LESS - RESERVE FOR 
DEPRECIATION ON ist 
STORY (50- YEAR LIFE) 


RATE BASE 


ANNUAL RETURN 
EARNINGS AT 6% 


ANNUAL PROPERTY 
EXHAUSTION 
IST STORY AT 2% PER ANNUM 


2ND STORY ON BASIS OF 37', - 
YEAR REMAINING LIFE 


TOTAL 
ANNUAL RETURN PLUS 
PROPERTY EXHAUSTION 





ORIGINAL 
COST IN 
MIXED 
DOLLARS 


%$ 100,000 
200,000 
300,000 


25,000 
8 275,000 


8 16,500 


$ 2,000 


5,333 
6 7,333 


$25,853 


CcOsT 
IN CURRENT 
DOLLARS 


% 200,000 
200,000 


$ 400,000 


50,000 
$ 350,000 


~ 


21,000 


~# 


4,000 


5,333 
9,333 


in) 





$ 30,333 





J 
Fig. 3 

In addition to the foregoing states, For this reason I shall not burden you 

fair value is the basis fo ate-making th a tabulation of the range of rates 

n Ohio, Pennsylvania, Indiana, Dela allowed in various jurisdictions. There 

ware, Arizona and New Mexico. Ih are hopeful signs, however, that the 

vo states, Florida and North Dakota, commissions and courts are beginning 


iginal cost is prescribed as the basis give weight to the increasing return 
fo. egulation in the public utility demanded for investment funds in the 
statutes. In the remaining states, the rent market. 
public utility acts generally set forth Recently, the United States Court of 
that rates shall be just and easonabl Appeals reversed and ainda aon 
or contain valuation provisions which order of the Federal Power Commis 
to a layman indicate that fair value sion which held a 515 per cent return 
was intended. The meaning of these |. ,. adequate for the Northern Natu 
statutory provisions has not beer Gas Co. While the court criticized 
an = _ mcg since the Hope the cost-of-money formula used by the 
case and the utilities commissions a commission, It did not specifically point 
cent mseenn Seeecnee Sens y eras ities out the frave arithmetical error of 
they are following original cost. h computing the return of selected com- 
practice the situation is not quite as mon stocks on their murket velues, 
bad as it sounds because several of 


these commissions are 
for the 


such means 


making 
of inflation 
future test 
period, end of period rate base and so 


Some 
allowance impact 
through as a 
called attrition allowances. 


Percentage allowances 


which 


original 


Power 


were con 


cost, al 


return to an original cost 


Following this 


Commiss 


for rate of 
return do not mean a great deal unless cent return to 
they can be related to the rate base Co. The compat 
allowance and to the treatment of vari- hearing on the 
ous expense items in the test period. errors in the a 


siderably higher than 
1d then applying that 


rate base for 


the company in the rate proceeding. 


reversal the Federal 
ion allowed 6% _ per 
the United Fuel Gas 


iy has requested a re- 
grounds of numerous 


llowance for expenses 
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state 
Mis- 
and 
return 


Several 
Florida, 
Mexico 


during the test period. 


commissions, including 
New 


allowed 


souri, Alabama, 
Maine, have 
around 6% per cent. 
While the trends thus 
encouraging, a 


rates of 


indicated are 
remains to 
full 
standing of the permanent impact on 
utility costs of the monetary inflation 
which the past 20 
years. All of the major factors in rate- 
making, namely, the rate base, the al- 
lowance 


great deal 


be done in obtaining a under- 


has occurred in 


exhaustion and 
the rate of return, are substantially af- 
fected. Substantial 
made if we can bring about an under- 


for property 


progress could be 
standing that the primary issue is not 


fair 


investment or 


so much value versus a prudent 
cost concept, but rather 
that original cost is not a valid method 
of determining costs 


real economic 


after a substantial and permanent de- 
crease has occurred in the purchasing 
power of the monetary unit. 

The crux of the problem stems frem 
the unsuitability of a managed mone- 
tary unit of 
power to 


changing purchasing 


serve medium of 
pressing the aggregate wealth invested 


in fixed assets and the portion thereof 


as a ex 


chargeable to the operating costs for 


the purpose of determining income 


available for return. 
Suppose our political leaders had 
shown the courage and desire to ac- 


complish a 50 per cent cut in the pur- 
chasing power of the dollar overnight 
by doubling all 
the 


equivalent 


wage rates and dou 


bling and _ its 
shown the forth- 
the name of the 


“roller.” In these cir- 


supply of 
had 

to change 

the 
cumstances, would anyone say that the 
“integrity of the investment is 
tained” (1) the previous 
dollars invested in utility plant to the 
subsequent “rollers” 
mine an 


money 
and 
rightness 
dollar to 


main- 
by adding 
invested to deter- 
investment (2) al- 
lowing depreciation in “rollers” on the 
combined dollar 
value the 
properties, and 
in “rollers” 


rate base; 


and “roller” service 


life of the 
allowing a return 


over estimated 
(3) 
on the combined dollar and 
“roller” rate base? 
In essence, this is exactly what has 
happened in approximately one decade 
except that the name of the dollar was 
not And the original 


zealots do have the nerve to claim that 


changed. cost 


no consideration should be given to the 


decrease in the purchasing power of 


money in determining the rate base, 
annual property exhaustion costs and 


the allowable return. 

Surely this preposterous philosophy 
The 
and manage- 
ments of utility companies must have 


15 


cannot survive very much longer. 


accountants, engineers 











TREATMENT OF STOCKHOLDERS 








ORIGINAL 
COST IN cos’ 
MIXED IN CURRENT 
DOLLARS DOLLARS 
CAPITAL CONTRIBUTED 
OLD STOCKHOLDERS (1940) 100,000 $ 200, 900 
NEW STOCKHOLDERS (1953) 200,000 200, 000 
SHARES RECEIVED 
OLD STOCKHOLDERS (1940) 1,000 1,000 
NEW STOCKHOLDERS (1953) 2,000 1,000 
PLANT CAPACITY CONTRIBUTED 
OLD STOCKHOLDERS (1940) 1/2 2 
NEW STOCKHOLDERS (1953) i/2 2 
EQUITY IN EARNINGS 
OLD STOCKHOLDERS (1940) i/s ; 
NEW STOCKHOLDERS (1953) 2/3 2 
NFISCATION OF OLD 
” ame EQUITY “— 
Fig. 4 
learned how to deal with fractions well conversion Is made, : 
enough to demonstrate to the regula obtain a harmonious and 
tory commissions and the courts the  swer that the building is 40 
fallacy of applying an original cost and that it cost $400,000 stat 
formula after a long period of sub tively, in terms the 
stantial monetary inflation. The dol linear measur.ng unit at 
lars invested in utility plant in any dollar. 
year are merely the numerator and Let us extend this simpk 
the purchasing power for that year is into rate ‘ulation: first. 
the denominator. The purchasing power original cost concept and_ the 
or denominator is different for prac a current cost concept, wt 
tically every year and it is obvious that yroper recognition to the eff 
these fractions must be stated on a monetary inflation (see Fig 
common denominator basis before the Under an original cost co? 
revised. comparable numerators may be rate base would be $300,000 %9 
added to obtain a meaningful aggre- (000 accumulated depreciatior 
gate current dollar investment in util- first story of the building, 
ity plant. »)0-year estimated life, or a net 
This point was illustrated in his of $275,000. The annual dep 
usual vivid style by Professor William allowance on a straight 
A. Paton in recent testimony before would be $2,000 on the first 
the Michigan commission. He used dia- $5,333 on the second floor (b: 
grams (see Figs. 1 and 2) of a two- remaining estimated life), 
story building of which the first story of $7,333. 
was built in 1940 and the second in Pe ee ee ar 2 ia 
1953. He assumed that between 1940 cB 
and 1953 the foot had been changed to — base, the utility would be wy - 
6 inches but was still called a foot and earn $16,500 over and — : 4 
that the purchasing power of the dollar ng apenas ae taxes. Under igh 
had also been cut in half but was still = een vee ited , 
called a dollar. The first floor was 10 ena er gener mers 
feet high and cost $100,000, both ex- haustion of capital and pati 
pressed in 1940 measuring units; the i paces ae Sen oP ee 
second floor was 20 feet high and cost ee = — = _ 
$200,000 in the 1953 measuring units. FSS ONES oF eae 
It is obvious that it is just as wrong Under a current cost concept whi 
to say the building cost $300,000 as it properly translates the past vest 
is to say that it is 30 feet high. Any ment into current dollars, the 1 bas 


significant expression of the height or 
the cost must convert the earlier units 
into terms of the current units. If this 


would be $400,000 
ciation, or a 


(Please 


net 


turn 


amount 


less $50,000 ‘ep! 
of $ 


to page »%f 
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LORIDA is the latest state to rule 
that a telephone company cannot 
be denied an admittedly justifiable 
ate increase simply because there are 
vending complaints against the service. 


7” 


The ruling comes from the Florida 
Court, which last week set 
side an order of the Florida Railroad 


& Public Utilities Commission, denying 


supreme 


rate increase under such circum- 
stances to Florida Telephone Corp., an 
Independent company (See article on 
nother page in this issue). 


This ruling follows the precedent of 
somewhat similar decision by the 
hio Supreme Court early last year 
TELEPHONY, Feb. 7, 1953, p. 20). Of 
urse, cases of this kind depend on the 
xact wording of the state law—so it 
not always safe to trust precedent 
inless the 


statute in any given state 
s similar to that of Ohio and Florida. 


In a majority of states, however, it 


obal will be found that the state 





y laws are similar. They gen- 


ally provide that rate petitions should 
€ considered in one kind of a proceed- 
ng and service complaints in anothe? 
nad of a proceeding. But a merger of 
the tu 


s not ordinarily good practice. 


The asoning behind this is some- 

‘hat legalistic. But it is based on or- 

erly cedure—an attempt to keep 

hings straight, which could ordinarily 
entangled in distracting complica- 
ms. ie theory is somewhat analo- 
IS fT 


he requirement that parties to 


ave suit in the law courts should 
be rmitted to bring in questions 
Fela or counter claims for per- 
sonal iries or damages during the 
ime ceeding. The courts could 
ve} anywhere if such extraneous 
mMbi:ations were permitted. And 
either could the regulatory commis- 
‘ons, ording to the view taken in 
‘he Ohi and Florida cases. 
In 


Florida case, although the 
mmis- on found that the company, 


‘hich ‘ves a central Florida area 
ar } sie fs . . . : . 
und “icala, would be justified in in- 
reas] . 
asing its gross revenues by 18 per 
ent ti 


ring a fair and reasonable 
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Florida Supreme Court holds commission cannot deny justifi- 
able rate increase because of complaints of poor service. 
Administration plans steps to avoid recession. Securities indus- 
try starts campaign to encourage individuals to invest in 


American 


profit, it imposed in the same order a 
penalty for allegedly poor service which 
would offset the increase. In an unani- 
mous opinion, written by Justice John 
E. Mathews, the state supreme court 
sent the case back to the commission 
for further action in line with the 
court’s decision, which stated: 


“Under our statutes the rate-making 
power should be exercised in one pro- 
ceeding and the question of the ade- 
quacy or inadequacy of equipment, re- 
pairs, improvements and service should 
be disposed of in another proceeding. 

“While the legislature may have the 
power to change the law and provide 
for all such matters to be disyosed of 
in one proceeding, it is beyond the 
power of the commission to change the 
law . 

“The increase in rates affected the 
entire system [of the company, while] 
the complaint with reference to poor 
or inadequate service covered only 
about 15 per cent of the entire system.” 


The court opinion went on to point 
out that the commission “had no au- 
thority to deny an increase in rates 
which it found to be just, by the means 
of inflicting a penalty because of poor 
or inadequate service, and exceeded its 
jurisdiction when it inflicted such pen- 
alty in a rate-making proceeding. “If 
the service is poor or inadequate, the 
commission may of its own motion, or 
upon the complaint of others, take ap- 
propriate action as provided by law.” 


Sanding a Possible Slide 

tepublicans are busy in and out of 
Washington these days, talking about 
steps being taken to halt any possibility 
of a deep or prolonged business reces- 
sion. The talk has not been official for 
obvious political reasons. The White 
House official view is that the present 
dip in business activity and employ- 
ment will be short and slight. But the 


business. 


President did also say that definite 
steps will be taken if things do not 
pick up around spring. 

What are some of these steps? Taken 
altogether they constitute fairly con- 
servative correctives — nothing like 
some of the drastic and expensive pro- 
grams laid out during the early New 
Deal. But they do represent a crystal- 
lization of administration planning 
along these lines. Therefore all busi 
nessmen should be interested in the 
direction and the pattern. A word of 
caution is necessary. These are simply 
stand-by remedies. They are not re- 
quired now and the administration 
hopes that they may not be required 
at all. But if they are, the following 
is what the program calls for: 

Tax Cuts. A modest reduction went 
into effect Jan. 1, with the approval of 
the White House. 


taxpayers will 


Individual income 
have about 5 billion 
dollars more to spend this year than 
last year, as far as Uncle Sam’s tax 
bite is concerned. (But it may not 
seem like it, during the next few days, 
when the tax returns for 1953 are 
being made out.) And there are other 
tax cuts which can be made in excises 
and in the form of higher exemption 
for dependents. Here again the ad- 
ministration would like to hold off until 
it is clear that a shot in the arm for 
consumer spending is necessary (via 
more tax cuts) to pep up the velocity 
of business and consequently employ- 
ment. The Treasury is still trying to 
hold the line on any further deficit 
financing. 

Accelerated Amortization on Essen- 
tral Plant Building and Expansion. 
This is not exactly a tax cut, it is more 
in the nature of tax deferral. But in 
any event, the Office of Defense Mobili- 
zation has raised its sights on its “ca- 
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pacity expansion goals” for some 90 
industries. The inducement of a fast 
tax write-off for depreciation deduction 
within five years is expected to pep up 
the building industry and increase sub- 


sequent industrial production. 


The 
fast tax, along with placement of gov- 


Area Unemployment Assistance. 


ernment orders for military and other 
supplies can be used to induce the ex- 
production in 


pansion of industrial 


those areas where there is a_ labor 


surplus. President Eisenhower has al- 


ready ordered that this be done. 

with Public Works. 
The approach here, so far, is very mod- 
There is the McGregor Bill to in 
crease federal grants-in-aid of highway 


“Pump Priming” 
est. 


construction by one-half. Congress will 


probably approve, although possibly 


without the amendments sought by tele- 
phone companies and other utilities to 
make the government help out with the 


expense of relocating telephone and 


power lines, gas pipe, ete. resulting 


from highway construction. 


Financial rivate 


for P 
Home Building. The administration has 


Assistance 


so far frowned on the Democratic pro- 
gram for expanding direct government 
construction or financing of public 
But through credit controls it 
is hoped that 


housing will be stimulated. 


housing. 
private construction of 
The admin- 
bill 


mortgage 


istration is supporting a which 
the 


down-payments, 


would increase period, 


reduce and extend 


easier financing props to support re- 


modeling, and moderniza- 
This bill is likely 


It will probably help a good 


alteration, 
tion of older houses. 
to pass. 
many home owners or those who would 
like to 
directly 


become home 


Uncle 


owners, without 


costing Sam anything. 


Easier Credit Policy. 


federal 


Last month the 
the green 
light to the banks to trim their interest 


government gave 


rates. The trend in this direction had 


already been set in motion last Sep- 


tember when the Federal Reserve eased 
up on its earlier “hard money” policy. 


Now a re-discount rate cut enables the 


banks to lower their interest rates on 


loans for business and other purposes. 


As already stated, these are all short 
and modest for 
there 
are a number of other things the fed- 
eral But they 

money. They would also 
that 
The administration 
not be 


steps. If a real need 


more positive action develops, 


government could do. 
would all cost 
the 

balance. 


hopes that it will 


throw budget much further 


out of 
necessary to 
go in for any drastic public works pro- 
grams, and none of the wilder type of 
leaf raking and boondoggiting projects 
which the New Deal 
early 1930's. 
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resorted to in the 


If the White ad- 


visers are correct in their supposition 


House economic 
that industry inventories are now being 
the 
credit 


adjusted in an orderly manner, 


above combination of tax and 


assistance could start things upward 
the the But 


there are also complications. The econ- 


before end of summer. 
omy bloc in Congress is trying to halt 
government spending and the budget is 
being slashed right now by the appro- 
Another 


cation is that stimulation of production 


priations committees. compli- 


in many competitive lines would also 


result in more surplus. (Butter is one 
horrible example, at the present mo 
ment. ) 

Sut the outstanding difference 
tween the Republican approach to 


blocking a recession and the Demo 
cratic approach is on the question of 
the proper level where federal aid is 
to be administered. President Ejisen- 


hower has indicated that 


best be 


prosperity can 
maintained by supporting and 
The 
the 


directly to 


encouraging industrial production. 


Democratic approach is to apply 


incentive or encouragement 


consuniptl on, 


Public utilities constitute one kind of 
industry which is not competitive within 
itself. Yet, it foi 
financing expansion. 
The 


over, produce something in 


could use assistance 


construction and 


gas and electric utilities, 


the 


more- 
nature 


of a raw supply of service needed to 


stimulate other kinds of 


production. 
And most of them, as well as the tele- 


phone companies, are already well 
stocked with blueprints for future ex- 
pansion, if they are not now actually 
engaged in such building programs. 


So it may be that among additional 
steps, Which may eventually be taken, 
will be proposals to shore up utility 


construction and expansion. 
A Broader Base for Utility Ownership 
One of the ways to keep the utility 


industries sound and thriving is to as 


sure them of a constant supply of risk 
capital to keep plant expansion pro 
grams going. Rate regulation could 


help out on this. But it has not always 
least. Anothe1 


big help would be the encouragement 


done so, in 


some cases at 


of wide distribution of stock owner- 


ship. 
In years 


gone by, the utility indus- 


tries got their supply of capital from 
a comparatively few rich people and 
their estates and from_ institutional 


investors, such as insurance companies, 
who the risk 
value of utility stock ownership. 


were familiar with and 


But 
the fabulously rich family dynasties in 
this country are steadily breaking up 
and disappearing under the impact of 
inheritance taxes and 


high income 


taxes. There is just as muc 


and money to invest in this coun :y 


h \ 


ever—much more in fact. But s 
the hands of a much greater n smb 
of middle class, business and fes 
sional men and women. This in its 
is a good thing. But these peo f 
the most part, have never bee: gs 
on the advantages of security ( 
ments. 

Last month Keith Funston, es 
dent of the New York St f 
change, told the winter meetin 
board of governors of the As 
of Stock Exchange Firms, in W 
ton, that millions of people wit 
incomes must be encouraged 
in ownership of common sto 
American economy is to exp H 
said: ‘““While changes in our f 
policies can provide a majo 
to the flow of savings int 
ship capital, the task of act 
taining such funds throug! 
ing the base of corporate 
must fall primarily on the 
industry. It is my firm beli 
industry can do much to en 
growth of one of the most 
ideas of our time, Democrat 
ism, the ownership of ou 
production by millions of At 

Mr. Funston added: “This 
ing concept of public owne 
through government but tl 
dividual investment—include 
ening of corporate ownershij} 
through the addition of mil 
owners but also by increa 
holdings of today’s smal 

The stock exchange sloga 
he said, is “own your ow? 
American business.” Mr. Fut 
on to say that the object 
entire investment communit) 

“the ownership of a share of 
business by every Ame} Ca 
financially able to assume 
common stock investment.” 

One technique for achie 
said, should be the montl 
ment plan which went int 
Jan. 25 and which provide 
purchase of common stocks 
as-you-go basis. He predict 
would make it possible fo 
of thousands” of new invest 
common stocks. 

Two changes in the tax 
needed urgently to restore 
for equity investment and t 
sources of funds, the New Y St 


Exchange president reported. 
them as at least partial relief 


present double tax on divide 


a reduction from six months 


in the holding period for det 
capital gains, plus a 


tax rate itself. 
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ERHAPS you have never given any  operator’s voice and sense her willin tors and supervisors meet the “unex 
t ight to the fact that as a ness to please. pected” even more often than opera 
switchboard operator, you are in a The operator can derive a great deal tors. But it’s also true that each 
ef vy selected group of working of personal satisfaction fro a cu operator whose development is. their 
s. You have every reason to. be tomer’s response to her quick thinking esponsibility is an individual who re 
hat you “passed the test,” an and courteous handling of calls. She quires help on different phase f the 
osen fo this important ork. cal enjoy the know lede« that she ic work: a person who needs help offered 
study the following requisites eally doing an important and wort! n a new and different way. That’s 
ire the basis for selecting while job. what really adds zest and interest to 
ard operators, you will have a a hiof : it t} the chief operator and the supervisor’s 
: ine chief operators, the su IsOrVs 
appreciation of the importance vho direct the work of the operators ob. 
ob. and train them to be competent and Yes, the traffic personnel is made up 
\ vere selected for: Alertness, in esourceful and assist them in handling of a carefully selected group of girls. 
or e and courtesy; ability to get inusual ealls also. share this extra They have to be, in order to cope with 
ng ith people and work as_ part satisfaction. all the situations that arise in then 
, im; for good health to stay on Everyone who works fo a living daily work of rendering telephone serv 
ind give service as it is needed; kes to feel they are working fo! ce to the public. 
W ] ‘i SS TO ~ Ve ie) “nut } } rp : ‘6 4 » 
willingne: erve, | put something besides their paycheck. All There is a saying, “We get out of 
sell out, i necessary, to give tne of us employes spend most of our work life just what we put into it.” As we 
that “extra something whicl day hou S at ul job, or goine to and iealn from experience, these ords are 
ne difference betwee! ist coming from it. Therefore, if the job true. They are also true of the switch- 
y id eally “top-notch service. isn’t interesting we are likely to be hoard operator's work. 
A} mw that you have passed the unhappy people—no matte what the And, since there is so much to “put 
have the satisfaction of know pay may be. nto it,” every operator should get a 
g t vour work is useful, important Certainly, the operator’s job is in ot out of her work pride in the serv 
thwhile to others. As an op teresting. She sees a fairly representa ce she renders, the satisfaction of 
uu have a personal part in the ive cross-section of life as it flows helping others and sharing their joy 
‘ s that are established at thi icross the telephone wires. He dally and sorrows; the ability and ‘“‘know 
a. mitacts any from the child, ust old how” of heing a first class operator, 
» people in the daily ives nougn to say a numbe , to the pel 
e the housewife to order the SO Who has almost lived ut a life Traffic Questions 
ceries, the little girl to ca time, yet is just young enough to_ be (1) If a customer indicates in any 
at the office, the worried able to hear over the televhone. way that he does not wish you to 
the get the doctor, the salesmat Any call the operato} handles may monitor a connection, and if switch 
( s Wares, the executive to di be a matter of life or death. It is he hook Supervision is. not received, what 
onwide business. In each of ob to handle each eall promptly, coi should the operato say to the calling 
hundreds of other transac rectly, and with unfailing courtesy and party: 
operator has a pel onal part. to leave each custome} with the feeling (2) What is an electrogram? 
somet the part is small and rou that his request is important to he 7 . 
: (3) Should an operator monitor con 
times, it 1S vital and de and to het company. 
ful ‘ nections unnecessarily, or longer than 
your resourceTuiness as in Cie a } es _ wntal alertnecc , 
: a Such a job requires mental alertness. is required? 
an emergency call, or com- It calls for resourcefulness in recog : . 
ng difficult toll eal] (4) Should the fact that there has 


Ar ator must also be a_ spe 


human relations. Because 


customers are irritable, 
“<u or panicky. And their calls 
ava be handled promptly, accu- 
_ nd courteously without any 
sual itact. They may be unable 
See e operator’s friendly smile, 
It the 


hear 
1954 


can the ‘‘smile”’ in the 


MARCH 6, 


nizing and dealing with unusual situa- 
tions. The operator must be constantly 
for the that 
will be able to think and act promptly 
competently. It is this, 
more than any one factor, which makes 


alert unexpected so she 


and perhaps 


telephone operating work so interest- 
ing. 

for 
complaints, chief opera- 


In answering customers’ calls 


assistance or 


call 


other be regarded as confidential except 


been a from one telephone to an- 


as it may be necessary to discuss a call 
in the regular course of the telephone 


business? 
(5) 
an unauthorized 


Is an operator permitted to let 


person listen to any 


telephone conversation? 


Answers are presented on page 38. 
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by Ray Blain, Technical Editor 











HERE IS considerable speculation 
these days as to what type of splice 
covering will be adopted as stand- 
ard for use on plastic-jacketed cable. 
Many do not favor a taped splice, good 
though it Without doubt, a 
great part of this objection may be 
traced to the past when a taped splice 


may be. 


of any kind was considered only tem- 
porary. 
proved 


The quality of tape has im- 
greatly in recent years and 
there is no doubt but that a properly 
made taped splice at the present time 
can give good service for an extended 
period of time. 

Several types of clamped 
used for the 
years, and the ones 


housings 


have been past several 
ve have examined 
should do a very good job. However, 
some claim that their cost is prohibi 
tive. We believe that the cost could be 
reduced though, if they 


were manufactured in large quantities. 


materially, 


Some done 


experimenting has been 
with a molded splice and this process 
also shows promise of success. The hot- 
air-jet method eventually may 
desirable for the making of splices even 


out on the job. 


prove 


individuals 
working on the 


So many are presently 
improvement of the 
technique for 
feel 


improvement 


splicing 
that we 


plastic cables 


certain further 


will 


progress 


and be forthcoming. 


We recently received a letter from 


A. G. Coates, superintendent of com- 
munications of the Iraq Petroleum Co., 
Ltd., Tripoli-Lebanon, in which he re- 
fers to a comment on this page dated 
last Oct. 10, concerning birds’ nests on 
open wire lines in Australia. 

Mr. comments on 
trouble as follows: 


Coates similar 


“We in this company have extensive 
overhead lines from Iraq to the Medi- 
terranean coast, a distance of nearly 
600 miles, and in desert areas migrant 
birds cause many faults. The desert 
appears to be empty and quite devoid 
of vegetation, but these large birds 
(kite hawks?) manage to build nests 
surprisingly quickly. 
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“These nests include of course, twigs 
from small shrubs and some grass; but 
also an amazing assortment of bits of 
blasting wire, welding rods, and even 
detonators which have been left  be- 
hind in the wake of pipeline construc- 
tion. Some 550 nests were found on 
the lower arm transposition brackets 
in Jordan and Western Iraq on only 
one of our routes in the short nesting 
season in 1951. We have put on tem- 
porary extra line trucks to clear them 
each year. 

“The effect of the nests has been 
nullified to a great extent where the 
wires close to the transposition points 
have been painted during winter with 
insulating varnish. In 1952, 300-odd 
nests removed from the Jordan sec- 
tion had only caused 16 earth and short 
circuit faults. We used 
on steel poles.” 


wooden arms 


It has been said that the prophet is 


without honor in any place where the 


people check up on his batting average. 
e ee e 


Occasionally, it is necessary to re- 
move a light bulb that has broken off 
in the- socket. To do this safely and 
quickly, place a cork in the metal piece 
and unscrew it. 


e e@ e 

The 
be a real advantage for telephone use, 
we all 


retractable cord has proved to 


agree. Now, we have one fo) 
our electric razor and here again this 
type of cord performs in an outstand- 


ing manner. 

The old straight cord on our electric 
razor was continually being fouled up 
with the plumbing when we 
The re- 


tractable variety stays in the clear all 


fixtures 
shaved in our bathroom. 
of the time, at the same time provid- 


ing the necessary flexibility for easy 
shaving. 


o a ° 


We recently received a letter from 
our good friend, George G. Evans, en- 
gineer for the Ohio Bell Telephone Co. 
in Columbus, O., and colonel in the 
Signal Corps during the late war. 
George sent us a sample of the new 


“AR” drop wire now being field-tested 





which men- 
tioned on this page in the Jan. 9 issue, 
At this stage of the field test, the wire 
appears to possess an extremely long 
and trouble-free life. 


at Dayton, O., and was 


2 _ 
The 
other 


writer 
trip to 


has just 
San Francisco by air. 
While there, we accompanied a party 


completed an- 


of communicators to Ft. 
Ariz. 
esting trip- 


Huachuca, 
This proved to be a most inter- 
from Hamilton Field, Cal, 
and return by military aircraft. The 
crew were all good-natured so we en- 


joyed a lot of time up in the pilot's 


compartment trying to learn the art of 
air navigation. Listening in on the 
airways radio also proved most inter- 
esting and indicated clearly the value 
of dependable communication in mod- 


ern air travel. Retractable cords are 


extensively used on aircraft communi- 
and reported 


to have failed to meet this exact- 


cation equipment are 


never 
ing requirement. 


On our return trip from San Fran- 


cisco we were fortunate in being abl 


to obtain space on American Airlines 


new DC-7 as far as Tulsa, where we 


arrived in an even four hours. This 
117 te feet 
wing tip to wing tip and 109 fe 

nose to tail. The Turbo-Compou 

is the fastest 


cial airliner in the 


airplane measures 


piston-powered 
world an 
at 365 miles an hour. 

This speed comes from the 


highly efficient Turbo-Comp: 
gines delivering a total of 13,0 
power. Each engine utilizes 
mally wasted energy of exha 
to operate auxiliary turbin 
provide additional horsepo\ 
result is greater speed witho 
crease in fuel consumption. TI 
Compound engines are quiet 
tion and vibration is greatly 
Needless to state, we thorou 
joyed this luxurious air trave 
far cry from the old days 
considered it great sport to 
ride in the old DH’s of the A 


Corps. 
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en- 
lot’s 
t of 

the 
iter- 


alue Day in and year out 


nod- North All-Relay Automat 


are hit | pS ied ic switchboards are prov 
{ i 

junl- / j : ae, ¢ ing their all-around de 

ted i ~~ ii H er ee os : ; pendability in thousands 

cact bec é 3 : : of community systems, of 

¢: i ee ; 


which the above is typica 


hj 


If there is one quality that is essential above all else in 
iC automatic telephone equipment it is dependability. 
The all-around dependability of North All-Relay for serving subscribers 
with profit to telephone stockholders has been checked and double- 
checked through more than a half-century of development, 

scientific testing and on-the-job proof. We would like to have 

you double-check North owners and North field engineers on 

the facts behind the dependability of 


; a olay AUTOMATIC EXCHANGES 


fi __ THE NORTH ELECTRIC MANUFACTURING COMPANY 


ch 8 Originators of ALL RELAY Systems of Automatic Switching 
601 South Market Street, Galion, Ohio, U.S.A. 
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Pennsylvania Independent's 
$800,000 Note Issue Approved 
The Pennsylvania Public Utility Com- 
mission on Feb. 5 authorized the North 
Pittsburgh Telephone Co., Gibsonia, to 
sell $800,000 worth of notes for plant 
improvement and retirement of expan- 


sion loans. 


R. F. McKelvy, company general 
manager, reported that in 1950 the 
company had obtained financing 


through the sale of $150,000 worth of 
4 per cent bonds, and again in 1951 an 
additional $75,000 worth also at 4 per 
cent. He said that the cost of selling 
these (i.e., the writing of the 
indenture), the  broker’s 
and the expense of a trustee, brought 
a decision by the company to retire the 


bonds 
commission 


bonds and seek long-term financing 
through some other means. 
Mr. McKelvy stated that negotia- 


tions with the Peoples First National 
Bank & Trust Co., Pittsburgh, helped 
establish a rating whereby the 
company could obtain funds in amounts 


credit 
as needed. An agreement providing 
credit up to $300,000 made and 
approved by the commission. Mr. Mc- 
Kelvy said that after this was accom- 
plished, the company arrange- 
with The Penn Mutual Life 
Insurance Co. of Philadelphia to bor- 
row money on an unsecured basis (i.e., 
without mortgaging the company’s 
property). Penn Mutual 
loan $700,000 at 4% 
present, with a note in the 
amount of $100,000 to be used for fur- 
ther expansion. 


was 


made 
ments 


agreed to 
per cent for the 


second 


Mr. McKelvy reported that, as of 
Feb. 22, all the bonds had been _ re- 
tired, and so, too, had the long-term 


note with the Peoples bank. 
VV 


Fla. Court Rules Poor" Service 
No Barrier to Rate Increase 
The Florida Supreme Court on Feb. 
17 voided a utilities commission 
denied a rate 
the Florida Telephone Corp., Ocala, as 
a penalty for inadequate service (TE- 


state 


order which increase to 


LEPHONY, Sept. 12, 1953, p. 26; Sept. 
19, p. 26). 

The commission had said the com- 
pany would be justified in increasing 
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its gross revenue by 18 cent to 
bring a fair and reasonable profit, but 


in the same order it imposed a penalty 


per 


for poor service which would offset the 
increase. 

The court in a unanimous 
opinion by Justice John E. Mathews 
said the commission has authority to 


supreme 


penalize utilities for inadequate service 
but it cannot do it in rate-making pro- 
ceedings. 

It sent the case back to the commis- 
sion for further action in line with the 
court’s decision. 

“Under our statutes the rate-making 
power should be exercised in one pro- 
ceeding and the question of the ade- 
quacy or inadequacy of equipment, re- 
and service 
should be disposed of in another 


pairs, improvements 
pro- 
ceeding,” Justice Mathews wrote. 
“While the legislature may have the 
power to change the law and provide 
for all such matters to be disposed of 
beyond the 
power of the commission to change the 
oC 


in one proceeding, it is 


The court said “The increase in rates 
affected the entire system” of the com- 
pany while “the complaint with refer- 
ence to poor or inadequate service cov- 
ered only about 15 per cent of the 
entire system.”’ 

The commission “had no authority to 
deny an increase in rates which it 
found to be just, by the means of in- 
flicting a penalty because of poor o1 
and exceeded its 


jurisdiction when it inflicted such pen- 


inadequate service, 
alty in a rate-making proceeding. 

“If the service is poor or inadequate, 
the commission may of its own motion, 
or upon the complaint of others, take 
appropriate action as provided by law.” 


Vv 


Carolina T&T Plans Extension 
Of Service in Three Counties 

The North Utilities 
mission and the Carolina Telephone & 
Telegraph Co., Feb. 19 
made arrangements to extend telephone 
service to sections of Harnett, Duplin 
and Wayne counties. 


Carolina Com- 


Tarboro, on 


Delegations from Mamers, Seven 


Springs, Albertson and the Free Will 


Baptist Orphanage area near Dunn 


asked to be provided with service. J. } 
Havens, Carolina Telephone’s vi 


ident, said the company already ha 
installation plans for these areas 
which would probably be completed by 
the end of the year. 

Mr. Havens said there are about 


pending applications at Seven ril 
—lines there would run in from a ne 


exchange at Moss Hill; Albertson wor 


be served from Pink Hill; Mamers 
with approximately 64 potent sul 
seribers, would be linked with the Lil 
ington exchange; and the Free Wi 


Orphanage area would be served f 
Dunn. 


VV 


New Rates for Texas Company 
Depend on Toll-Free Service 
The Merkel (Tex.) 
has granted an 
by the Merkel 
when the 


Telep! e ( 
been t 
city council, Te 
company eliminates 
charges to three neighboring wns 
Trent, Nubia and Noodle. 

New rates authorized are: One-pait 
business, $8.50; 


$4.75 


one-party 31d! 
; two-party residence, $4.00, 
four-party residence $3.00. 
Old 
{ 


$7.00; one-party residence, $4 


rates were: One-party business 


party residence, $3.50, and 


residence, $2.50. 


Vv 


Rate Relief in Arkansas 
Asked by Southwestern States 
The 
Co., 
plied to the 


States | pi 
Brownwood, Tex., on F< lf 
Publ 


rate in Se 


Southwestern 


Arkansas 
Commission for a 
Arkansas totaling $143,380 a1 iy 

The 
ranging from $3.00 for four-} 
$10.25 for « part 


company proposed 


dence service to 
business service. 
The 


changes in 26 


which ope Se 
Arka CO! 
munities, said its present reve! st 
a little less than $435,000 a year. T! 


raise 1S 


company, 
eastern 


proposed rates would 
$578,334. 

The said the \pal 
earned 3.22 per cent on its 1 
whe S 


TELE! 


application 


in Arkansas last year, 








increase ates 








S 


8) 


Lill 


+) 
hone 





commission has traditionally allowed 
ytilities in the state to earn 6 per cent. 


Vv 


Appoint Trustee to Dispose 
Of Wisconsin Independent 

It was recently reported that Willard 
Kirchner, banker of Alma, Wis., has 
been appointed trustee to handle dis- 
position of the Fountain City Telephone 
Co. 

M Kirchner will dispose of the 
property under the direction of C. L. 
Baldwin, referee in the case, and settle 
all outstanding debts against the com- 
pany. Frank Clark, who has been the 
wner, will continue 
mpany until it is sold. 


Vv 


Indiana Company in Receivership 
Sold to Bell 

The Union Home Telephone Co., Hel- 
tonville, Ind., Feb. 5 by 
the company’s receiver to the Indiana 


operating the 


was sold on 


Bell Telephone Co. 
Completion of the sale of the 
vas announced by Attorney H. 


coni- 


Way} jaker, receiver, and R. D. 
‘oble, manager of the Bedford office of 
Indiana Bell. 
The Union Home company, owned 
Max Hosea, of Indianapolis, went 
nto eivership on Aug. 31 (TELEPH- 
Ny, Oct. 3, p.°22). 


VV 


South Carolina Company 
Granted Rate Increase 
i Public 


The South Service 
sion recently authorized a rate 


Carolina 


nerease for the Commercial Telephone 
'0., McClellanville. The new schedule, 
give} elow, would become effective 
hen an additional toll circuit between 
McClellanville and Charleston is placed 
operation. 
ne ty business . Sere: 
[wo-party business ......... 1.00 
Mult rty rural business....... 4.50 
One CY PERIGRRCE . .. o5 508s 1.00 
LWO OY DOGMIONCE ssi esac aS 3.25 
Mult ‘ty rural residence...... 3.50 
VV 
Seek Sale Approval in Indiana 
The diana Public Service Commis- 
sion 1 ntly was to have held a hear- 
ng o: the application of the Marrs 
Towr Telephone Co. for approval 


(the -ale of its properties to Indiana 
Bell phone Co. 
VV 
Note ssue Approved in Oregon 
CG. f Heltzel, Oregon Public Utilities 
Vomn oner, on Feb. 19 authorized 
the § ice Telephone Co., Provolt, to 
MARC. 4 6, 1954 


issue a promissory note payable within 
15 years at a 5 per cent interest rate 
to those individuals who advanced 
money for the Service company’s pur- 
chase of the Applegate Valley Tele- 
phone Co., in December, 1952 (TELEPH- 
ONY, Jan. 9, p. 44). 


Vv 


Idaho Supreme Court Returns 
Mountain States Rate Case 

Idaho Supreme Court returned on 
Feb. 16 the Mountain States Telephone 
& Telegraph Co. rate case to Ada 
County District Judge C. E. Winstead 
with instructions to permit the state 
to present arguments against increased 
telephone (TELEPHONY, Dec. 
19, p. 29). 

Although the send the 
case back to the lower court was unani- 
mous, the high court ruled 4 to 1 that 
an emergency granted by 
Judge Winstead should remain in effect 
until disposition of the case, with the 


charges 


decision to 


increase 


extra charges continuing to go into a 
fund impounded by the court. 
Judge Winstead granted the increase 


on the company’s claim that existing 


rates were “confiscatory.” Mountain 
States went to the courts last May 
after the Idaho Public Utilities Com- 


mission denied its request for a $1,097,- 
000 annual inerease in income. 

He had no choice, Judge Winstead 
ruled, but to grant the injunction on 
the showing of the company that the 
existing rates were confiscatory. 


State Supreme Court Justice Ray 
mond L. Givens wrote that Judge Win- 
stead’s injuction was “improvidently 


issued” because of his refusal to admit 
evidence which State Attorney General 
Robert E. Smylie wanted to present in 
addition to the record of the commis 
sion hearing. 


“While the state did not proffer any 
evidence at the hearing, the summary 
disposition as shown by the record 
effect, 


evidence 


herein, in indicates no addi- 
received 01 
x add- 
ing that “this was unduly prejudicially 


restrictive.” 


would be 
considered,” Justice Givens wrot« 


tional 


Although all four justices agreed 
that the case should be sent back +to 
the lower court, Justice Darwin W. 


Thomas wrote in a dissenting opinion 
that the injunction should be dissolved 
immediately and the 
funded to the company’s subscribers. 


extra rates re- 

He said the relief had been obtained 
“arbitrarily and without due process of 
law.” 

In a separate concurring opinion, 
Justice William D. Keeton wrote that 
future collections of the increased rates 
“should be dispensed with 


until such 


time as the right of the company to 


exact the increase had been shown.” 
The case was ordered returned to 
Judge Winstead with instructions to 


“admit evidence presented by any party 
to the proceedings, in addition to the 
evidence contained in the records of 
proceedings before the commission, and 
to bring down to date so far as is rea- 
sonably possible the showing pro and 
con as to confiscation.” 

But in ordering the case back to the 
lower court, Justice Givens said that 
the injunction, “though improvidently 
issued, will, to prevent possible irrep- 
arable damage, be continued permitting 
the collection of the increased rates 

until a determination of the pro- 
priety of the injunction.” 

Justice Givens coupled the order 
with a warning that “any additional 
evidence should not be mere repetition 
or unnecessary and extended duplica- 
tion of evidence already in the record 
or go beyond the limited issue involved. 
Hearings of this should not be an en- 
durance marathon, each side endeavor- 
ing to wear out the other, resulting in 
useless and unnecessary expense to the 
patrons of the telephone company and 
the general taxpaying public.” 

Several days after the state supreme 
court action, it was Feb. 
19 that an effort would be made to 
settle the rate case through the state 
public utilities commission rather than 
having the 


revealed on 


matter argued in district 


court, 
Chairman 
said the 


Commission George R. 


Jones commission 


probably 
would resume its rehearing in the case 
in March. J. W. Heckthorn, Idaho 
encral manager of the company, told 


T e re 


fer to 


ss that the company would pre- 
settle the matter there 
than in the courts. 


rather 


While the injunction was being ap- 
ealed last year, the commission was 


holding its rehearing on the company’s 
It is this 


request for the rate increase. 
ing which will be resumed. 


hearit 


VV 


Rules Southern Bell Must Pay 
Pole Relocation Cost 

(Ala.) Cireuit Judge 
Eugene Carter ruled on Feb. 25 that 
Southern Bell Telephone & Telegraph 
Co. must pay the cost of transplanting 
its poles along highway rights-of-way 
(TELEPHONY, July 25, 1958, p. 34). 


Montgomery 


The company was expected to appeal 
the decision. 

In his memorandum ruling Judge 
Carter overrode Southern Bell’s major 
contentions. 

Since the state launched an extensive 

(Please turn to page 28) 
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New 56-position switchboard joining operator 
toll dialing network ...new Strowger Automatic 
exchange ... new 3-story CO building with P-A-B-X: 
these are highlights of Lincoln T&T’s $3,213,000 


expansion — unequalled in the Independent field. 


Lincoln expansion a 
features new design toll board 


Operators at the Lincoln, Nebraska, exchange of the Lincoln Tele- 
phone & Telegraph Company now have access to 90 nationwide toll 
dialing network circuits 

The toll board they use was designed by Automatic Electric to 
Lincoln's specifications. It includes every feature which would insure 
speedy operation: (1) Strowger selectors give access to all toll lines, 
thereby reducing the size of the jack field and simplifying the operator's 
search for trunks. (2) Keysenders with “overlap” operation eliminate 
waste motion. (3) Pneumatic tube system provides rapid distribution 
of toll tickets. (4) Roomy bulletin space permits use of “flip” files 
which give operators quick access to routing data and dialing codes. 
Result: faster handling of toll 
calls and saving of costly net 
work time. 

The new toll board ts one 
of many improvements made at 


Lincoln, including five cutovers 













of new Strowger Automatic 















equipment, a new 3-story C4) 
building with official P-A-B-X, 
hew toll test panel, rate and route desk, and automatic special serv 


ice desk. 





Lincoln T&T's current expansion is a fitting achievement to mark 
their SOth anniversary—the climax of half a century of pioneering 


and progress. Congratulations, Lincoln! 


AUTOMATIC. > ELECT RIL 


Originator and De velopers of the Strowger Step-by-Step ‘'Director'' for Reagister-Sender-Translator 
Operation . . . Machine Switching Automatic Dial Systems 


Makers of Telephone, Signaling and Communication Apparatus - Electrical Engineers, Designers and Consultants 
Distr’ utors in U. S. and Possessions: AUTOMATIC ELECTRIC SALES CORPORATION 


Export Distributors International Automatic Electric Corporation 
1033 West Van Buren Street, Chicago 7, U.S.A. 














road-building program under a 25-mil- 
lion-dollar bond issue approved in 1951, 
the company by mutual agreement has 
paid the cost of relocating poles where 
needed. 

One of the company’s principal argu- 
ments was that it is not treated as 
railroads are when rights-of-way 
changes are involved. 

Judge Carter said the company’s po- 
sition on this was “untenable.” 


sé 


The public welfare, necessity, 
safety of the local 
make it mandatory that 
the road construction be done and that 


convenience and 


communities 


the police power of the state be exer- 
cised in requiring Southern Bell Tele- 
phone & Telegraph Co. to relocate its 
facilities at its own expense,” he added. 

The judge noted that while 
highways are built partially with fed- 
eral funds, the U. S. 
“neither controls 


’ 


state 


government 
the high- 
which belong to the counties in 


owns nor 
ways’ 
« . 


which they are located. 
Vv 


Approve Rate Increase 
For Illinois Company 
The 
recently authorized the Altona Farmers 
Telephone Co. to 


Illinois Commerce Commission 
net an 


(TELEPH- 


increase its 


nual rates, effective Feb. 1 


ONY, Nov. 28, p. 33) as follows: 

Old Ne u“ 
One-party business ....$30.00 $48.00 
One-party residence 24.00 36.00 
Two-party business 27.00 
Four-party residence 18.00 30.00 
i 12.00 18.00 


Two Kansas Companies 
Granted Rate Increases 


The Kansas Corporation Commission 
recently granted a $1,581 annual rate 
increase to the Ozark Township Tele- 
Co., 
proximately 286 subscribers. 

The 


$3,071 


phone Colony, which serves ap 
authorized a 
the 


which 


commission also 


annual rate increase to 


Assaria Telephone Exchange, 


serves approximately 212 subscribers. 


Vv 


Ask Approval to Buy 
Alabama Company 


A. B. 
Clay 


It was recently reported that 
and E. E. Pope, both of 
ton, Ala., have agreed to purchase the 
(Ala.) 


Green 


Midway Telephone Co. prop 
erties, and have applied to the Ala- 
bama Public Service Commission for 
approval. 

The company will be a partnership 


known as Midway Telephone Exchange. 
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Delaware Court Orders Commission 
To Consider Reproduction Cost 


N THE first appeal of its kind under 

Delaware’s 1949 public utility regu- 

latory act, Judge C. R. Layton III 
of superior court in Wilmington, di- 
the Public 
Commission to recompute its findings 
in the the Diamond State 
Telephone Co.’s application for higher 
rates (TELEPHONY, July 4, p. 36). 


rected Delaware Service 


matter of 


In generally reversing the commis- 
sion’s decision of last August, the court 
took the position that the commission 
had given insufficient consideration to 
reproduction costs. 


While the 


ruling was 


the 
clear, it 


effect of 
immediately 


net 
not 


court 


was indicated some rate increases would 
have to be permitted to meet the newly 
As 
a result of the commission’s finding last 


approved demands of the company. 
summer, paystation tolls for local calls 
10 cents and 
for 


business 


were increased from 5 to 


other increases were allowed vari- 


ous types of residence and 


service, 


Judge Layton concluded that th 
Delaware public utility statute is a 
“fair value” law and that under pres- 
ent economic conditions dominant 


weight must be given to reproduction 


costs in plotting the fair value of plant 
and equipment. 
The 


for higher 


company, in making applicatio1 
rates, had fixed a fair value 
than 28 An 


expert retained by the commission to 


of more million dollars. 


compute this figure had set it at $18, 
637,948, and the commission based its 
order on a fair value of 22 million dol 
lars. 


“Contrary to the commission’s method 


of approach,” Judge Layton said, “I 
pref basing rate base calculations, 
not upon original cost increased by 
some nominal, arbitrary percentage de 


signed to replace reproduction cost but, 
rather, substantially upon reproduction 
cost 


ought 


decreased by a percentage which 


fairly to compensate for errors 
inherent in any such study.” 

After 
judge said, he found that the 


of a 


weighing several factors, the 


“adoption 
cent of the 


study 


rate base of 90 pet 
company’s 
(Apr. 30, 


2512 million dollars, should reasonably 


reconstruction cost 


1958) or, in round figures, 
approximate the fair, present value of 
the company’s intrastate property. 

between 


the difference 


this figure and the rate base reflected 


“Certainly, 


by the company’s study, approximately 





29 million dollars, should am ‘om- | 
pensate for any errors in the c inv’s | 


reconstruction cost study. An 
particularly true because tl a 
probably a sufficient cushion w this 
reproduction cost study itself 
pensate for errors in judgment 


other factors considered. 


“In accordance with the con sion’ 
method of computation (using 
trary figure of $100,000 for ea 
ing capital), and based upo1 
per rate of 
after 
annually is 


cent return, an 
net income 


$590,000 


taxes in ¢ 
indicate Ai 
if hereafter, experience shoul 
strate that the income based 

a rate base is excessive, whicl 
then it is always within th 
of the commission upon its ov 
and upon hearing, to reduce t 
that 


mission decision would permi 


It was indicated then 


pany about $439,000 additi 


income annually. The cor 


sought an estimated $1,514 


tional gross income. 


] sé 
said the le 


Judge 
the 


Layton 
very brief 


tains few findings of fact a1 


commission is 
of reasons in support of 
sions arrived at.” 


’ 


Noting the effects of inflat 


phases of the national econ 
increase in the cost of living, 
that telephone 


Delaware 


said intrastate 
increased 
full 

proceeding had 
the total 
would 
The 
granted by 


have 
and if the 


in this 


cent increase 
be e] 
increase in such 


rates have amounted t ~ 
increase in 
this commissio1 


with that allowed in May, 194 


cent, 


rate 


to a total rate increase s 
about 24.5 per cent.” 
The judge noted that 


sustained demands for s¢ 
company plans to make net 
its plant of $10,800,000 (19 
1955) in to take car 
other th: 


choose the time for ex] 


, 
orde} 
orders. Businesses 
may 


a telephone company must } 


cilities where and when the 
for service arise.”’ 
The 


said, if granted in full, ‘wou 
monthly 


proposed rates, Judg iyt 


telephone charges 


cents per average resident 


and by about $4.54 per ave bus 


TELE 








ness 


customer. 


Even if the proposed 


rates had been granted in full as of 


August 
had to 
to pa} 
comm 
n i 
merei! 
add 

amou 
ment.’ 


Set 


neji 
ne th 
is | 


reasor 


proces 


MARC 


, 1953, the company would have 
reduce its surplus by $27,000 
its long-established $2.00 annual 


n stock dividend for 1953; and 
4-55, it would have been able 
to maintain its dividend and 
surplus a sum less than the 


required for one quarterly pay- 


basic 
the 
Layton said the disputed rates 
for the 
revenues of 


the 
and 


ng forth contentions 


company commission, 
designed to produce 
y annual 
$1,514,000, which, after taxes, 
amount to $717,600 of additional 


gross 


ome. 
directed reduction 
that 


uld receive an increase in gross 


commission 
proposed rates so the com- 


of only $517,000 before taxes. 


company based its case for a 


ase primarily on reproduction 
The commission 
the 


se apparently added 12 


depreciat 10Nn. 
letermination of company’s 
pel 


to original book cost depreciated 


cent 


fo} reproduction cost of plant.” 
udge said that 
eS of 


ion disallowed ove) 


then, 
The 
$380,000 of 


“basically, 


contention are these: 


rking capital as a part of the 
’s rate base; the commission 
accepting Its own expe rt’s es- 


if allowable 
the 


xceeded 


net earnings which 
follow ing 
the 


and 


errors, all of 
bounds of 


reason 


etion resulted in ove? 


the company’s net earnings by: 
April 50, 
reflect 


the year ended 
a test period, failing to 
annual amount of expense due 
the 


od; crediting earnings with a 


increases incurred during 


rring income tax credit appli 
a prior 


iritable 


year; refusing to in 
contributions 
the 


the 


made by 


pany during 


test period; 


y increasing company’s 


o and thereby ficti- 


reducing 


he company’s federal tax lia 
event, because of the 90 per 
ease in the cost of living since 


commission erred as a matte) 


in not giving substantially 
eight to the fair value of the 
s plant as depicted by _ its 
reproduction cost less depre- 


U. S. Supreme Court opinion 
that 
“death 


ith a majority opinion hold- 


, 


‘fair value” theory and 


decision sounded its 
so long as rates were just and 
e, the due 
ad been satisfied, Judge Lay- 


i 6, 1954 


requirements of 


ton said that “counsel for the commis- 
sion and the company are in sharp 
disagreement as to whether Title 26 
of the 1953 Code places Delaware in 
the category of a fair 
Certainly, much of the 
have been more plainly 


state. 
language could 


value 


phrased and a 


categorical answer is not indicated 
even after a careful study of all its 
sections.” 

After citing various parts of the 


law, the judge added: “Although Sec- 
tion 156 deals only with rate reductions 
(when the finds 
charges), it provides that such reduc- 
shall the 
allow 


commission excessive 
rates below a 
the 
what 


tion not lower 


point which will utility to 


earn a fair return upon appears 
to be the fair value of the property of 
such public utility used and useful in 
public service... .” 

Judge Layton concluded that “my in 
Title 26 is that the 


public service commission of this state 


terpretation of 


is directed to establish rates for all 
utilities operating within this state at 
such levels as will produce a fair re 


turn upon the fair value of their prop- 


erties. It means that the fair value 
must be the present, fair value with 
the result that when the value of the 
property has risen, the utility is en- 


titled to a return on the increased value 


and vice versa.” 


Vv 


Suspend Kentucky Company's 
Rate Increase 
The Kentucky Public 


mission recently announced it 


Service Com 


has 


sus 


pended a rate increase requested by 
the Brandenburg Telephone Co., pend 
ing a hearing. 

The Brandenburg company said it 


the increase to offset added ex 


pense of converting to dial. 


needed 


vv 


Three Alabama Companies 

Granted Rate Increases 
The Alabama Public 

mission on Feb. 17 


creases to three companies to allow fon 


Service Com 


granted rate in 


expansion of service. 


It approved higher rates and au 
thorized a $465,000 REA loan for the 
Monroeville Telephone Co.; a rate in 


crease for the Millry Telephone Co. fon 
converting to dial; and a rate increase 


and new rural rates for the Leeds 
Telephone Co. 
The Monroeville company may now 


$4.00 


service at 


cha rge for one-party residence 
) 


Monroeville and $3.75 at its 
Frisco City, Ripton and Uriah ex- 
changes. 

The Millry company was given au- 


thority to raise its rates at Millry after 


Mar. 1 and 
Chatom and 
sion to dial. 


for its exchanges at 
Gilbertown after conver- 


would 
and $5.25 at 


One-party residence’ service 
$4.00 at Millry 


Chatom and Gilbertown. 


cost 


The Leeds Telephone Co. was granted 


authority to charge $4.75, a flat rate 
for dial service. 
Vv 
Suspend Rate Increase For 
General of Pennsylvania 
The Pennsylvania Public Utility 


Commission recently suspended for six 
months a 1.5-million-dollar annual rate 


increase sought by the General Tele- 
phone Co. of Pennsylvania, Erie 
(TELEPHONY, Jan. 23, p. 33). 

The commission ordered an immedi- 


ate investigation of the reasonableness 
of the for- 
mally by the Erie, 
Franklin Titusville. Pending fur 
ther commission action, the suspension 
back the effective 
from Mar. 1 to about Sept. 1. 


Vv 


Approve Ohio Independent's 
Financing Plans 


proposal, which has been 


opposed cities of 
and 
sets 


increase’s date 


The Ohio Public Utilities Commis 
sion recently authorized the Chesa- 
peake Telephone Co. to sell $150,000 
in sinking fund notes to the Ohio Co. 
of Columbus. The notes will run for 
five years and bear 5's per cent in 
terest. 

They will be used to retire short 
term bank notes and reimburse the 
company’s treasury for $173,000 spent 


in the past four years on improve 
ments. 


Vv 


Commission Orders Refunds For 
Arkansas Company Subscribers 

The Arkansas Public 
mission has the 


Telephone Co., 


Com 
As 
Warrensburg, 


Service 
ordered Arkansas 
sociated 
Mo., to refund $3,515 to approximately 
950 subscribers in six of its eight 
Arkansas exchanges. The refunds were 
March. 
rates 1n 
(TELEPH 


Two cities 


to begin eithe 

The 
effect 
ONY, 


in February or 
the 
bond last June 1 
22, 1953, p. 47). 


resulted in a 


company put new 
unde? 
Aug. 

lowe! 


protested, which 


“compromise” schedule and a_ with 
drawal of the protests, the commission 
said. 


Vv 


Mo. Company's Rates Stand 

The Public 
mission on Feb. 25 
Feb. 9 decision granting the 
Telephone 


Missouri Service Com 


refused to recon- 
sider its 
Missouri Columbia, a 
$152,000-a-year rate increase or to cut 


the amount of the increase. 


Co., 
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TRENDS IN PUBLIC UTILITY REGULATION 


Contiiuel from page 16 


The annual depreciation allowance in 
terms of present dollars would be 
$4,000 on the first floor and $5,333 on 
the second floor, or a total of $9,333. 
The six per cent rate of return on the 
rate base would produce net earnings 
of $21,000. Thus, when property ex- 
haustion costs and the wages of capi- 
tal are properly stated in current dol- 
lars the sum of the two 
$30,333 which is $7,500 or 31 per cent 
more than on the original cost result. 

Another way to look at the 
meaning of the original cost result is 
that after allowing for the economic 
or current dollar cost of property ex- 
haustion, there is $14,500 left for re- 
turn which 
more than a 4 per cent 


becomes 


real 


represents only slightly 
return on the 
present dollar cost of the property less 
depreciation. 


How can there be a clearer example 


of confiscation than failure to allow 
for property exhaustion in current dol- 
lars on the first floor of the building 
compounded by the limitations of a 
return only on the original cost, less 
depreciation? Under these conditions, 
the market value of capital stock would 
undoubtedly be limited to approxi- 
mately the nominal book value and the 
investors who furnish capital for the 
second story would receive twice the 
number of shares as the investors who 
built the first story. Thus, the old inves- 
tors who contributed one-half of the 
productive capacity are reduced to a 
one-third equity in 


new 


and the 
receive a 


earnings 


investors would two- 


thirds equity in earnings for the one- 
half of productive capacity contributed 
by them. 

This example is 


fairly typical of 


what has actually happened generally 


to a greater or less degree in the util- 
ity industries during the postwar pe- 
riod. It is difficult to understand how 
anyone can believe that the integrity 
of the investment has been maintained 
under these conditions or that the util- 
ity industries can long remain in sound 
financial health under an original cost 
formula of regulation. 

There is evidence that the condition 
of impairment is already reaching seri- 
ous proportions. The following deserip- 
tion of the situation of small telephone 
companies was given by the Honorable 
George R. Perrine, chairman of the 
Illinois Commerce Commission: 
ae the Class C and Class I) com- 
panies have not been able to earn suffi- 
cient funds in order to pay dividends 
to the investors. Many of these small 


companies’ plant and equipment can no 
longer be considered 
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obsolescent—in 


most instances these plants are almost 
100 per cent obsolete. The reasons for 
this condition are numerous. Suffice it 
to say here that it is not the result of 
bleeeding the companies to pay exorbi- 
tant dividends and salaries. It is true 
that most of these companies have been 
well operated in the past and were able 
to earn money and serve the commu- 
nity in which they are located fairly 
well according to past standards. But 
during this present inflationary econ- 
omy, in which we are now living, many 
of the formerly ‘money-making’ tele- 
phone companies serving these smaller 
communities have fallen by the way- 
side.”’ 


In spite of the apparent simplicity of 
the problem, most regulatory commis- 
sions and courts, including those which 
recognize fair value in the rate base, 
remain on an original cost basis for 
the calculation of depreciation require- 
ments. They may be misled by the 
provisions of the uniform systems of 
accounts into thinking that, after all, 
depreciation is merely an accounting 
invention for amortizing original cost. 
On the contrary, depreciation should 
be the 


fact of the wearing out or consumption 


recognition of the substantive 


of physical property in service over its 
estimated life. 

In the previous building illustration, 
we must provide each year for 1/50th 
of the that 
into the similarly for 


materials and labor 
first floor 
1/37th of those included 
floor. 


and 


went 
and 
in the second 

These physical factors of effort 
sacrifice are the substance of de- 
preciation and it is manifest that they 
must be priced in terms of current 
dollars to measure fairly the economic 
cost chargeable to present revenues 
which are in dollars of that same size. 
Only in this way can the established 
capacity of the property be maintained 
by charges to customers in whose serv- 
ice the property is exhausted and with- 
out resorting to the practice of selling 
additional 


securities for property re- 


newals and substitutions. 

Only two cases have come to my at- 
tention in which allowances have been 
made for something more than original 
In The Peoples Gas 
Light & Coke Co. decision the Illinois 


cost depreciation. 


Commerce Commission allowed original 
cost depreciation plus approximately 
$550,000 additional for anticipated ob- 
solescence; the nature of the latter al- 
lowance was not specifically described. 
In an appeal of the Southern Bell Tele- 
phone & Telegraph Co. vs. North Caro- 
lina Utilities Commission, the superior 
court in reversing the commission held 
that the company was entitled to com- 


pensation for property exhaustion in 


terms of current dollars. 
sion’s order 
expense 


The conimis- 

for depreci:xtion 
original cost but 
stated, ‘““Depreciation which is based on 
original cost will not replace pr 
retired.” The court stated: 

“In view of the quoted findinyes of 
the commission, it appears that the 
commission did not allow as an expense 
of operation an amount estimated and 
determined by it to be a depreciation 
allowance reasonably sufficient to re- 
store currently the portion of capital 
investment currently consumed. The 
court is of the opinion that the com- 
mission must do so.” 


allowed 
based on 


erty 


It is understood that this decis 
on appeal before the 
of the state. 


yn is 
Supreme Court 


Another proceeding of great interest 
relating to property exhaustion charges 
is the complaint brought by Iowa-lIlli- 
nois Gas & Electric Co. before the IIli- 
nois Commerce Commission. Sucl 
plaint that the 
the uniform system of accounts are in- 


1 com- 
alleges provisions of 
valid, principally on the grounds that 
the limitation of depreciation charges 
to original cost, less estimated salvage, 
under current inflationary conditions, 
conflicts with Section 21 
Public Utility 
the act covers the 


of the Illinois 
This 


purposes fo 


Law. section of 
which 
issued and provides 


securities may be 


that no securities may be issued for 


maintenance of service, replacements 


and substitutions. As you probably 
know several other states have provi- 
sions in their public utility statutes 
containing similar prohibitions against 
issuance of new securities for property 
is the 
issue in the proceeding brought 
by lowa-Illinois & Electric Co., 
the commission and perhaps the state 
courts will have an opportunity to con- 
sider it without the complexities of the 


numerous often 


replacements. Since depreciatio 
only 


Gas 


which ar 
present in a general rate case. 
The 


course, is a matter for the comm 


questions 


statute, of 


construction of the 
ission 
and the courts to pass upon. However, 
stitu- 
inting 


if property replacements and su 
tions have their customary acc 
and business meaning, it clea! 
that utilities are placed in the serious 
predicament of 


classification of 


seen 
being limited by the 
accounts to very 
of original cost and, at the same time, 
are prohibited from issuing new 

ties for the excess of current 
new properties over the origi! 
of properties retired. The 
maining source of funds to cov: 
erty replacements 
would be 


and subst 


retained earnings 
many yeat's, the utilities have ! 
necessary to pay out in divi 
very high percentage of the « 
applicable to capital stocks. 


The allowance of compensat 
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time-consuming, service-slowing manual figuring of 
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on every toll call. Calculagraph records are indisputable. 
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Elapsed time records printed on permanent toll tickets 
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ference at any time. 


AUTOMATIC TOLL TIME CALCULATING AND RECORDING PAYS! 
Complete information is contained in the Calculagraph Bulletins 
available in a handy file folder. Write for your copy to Dept. TY. 


CALCULAGRAPH company 


HARRISON ° NEW JERSEY 


MARC!4 6 1954 















THE STANDARD OF ACCURACY...SINCE 1892 


3| 








property exhaustion in current dollars 
for rate purposes is made more difficult 
of accomplishment by the fact that the 
excess of the current dollar costs over 
the historical dollar cost to the utilities 
is not allowable for federal income tax 
purposes. This means that the utility, 
under present tax rates, in order to 
provide for the maintenance of estab- 
lished capacity, must collect $2.08 in 
revenues for each dollar of property 
exhaustion allowed, over and above the 
amount of depreciation allowed for tax 


purposes. At recent hearings of the 
House of Representatives Ways and 
Means Committee, several witnesses 


for the utility industry requested that 


the Internal Revenue Code be revised 
to allow adjustment of depreciation 
charges to give effect to changes in 


price level. This is a good start, but 
there can be little hope for remedial 
action by Congress without a concerted 
effort which has the full backing of 
all utility industries as well as strong 
recommendations the regulatory 
The Congress and the 
public must be made to see the danger 
to our general welfare inherent in this 
disguised capital levy the public 
utility industries which are the foun- 
dation of our productive enterprise 
system. 


by 
commissions. 


on 


The principal argument advanced by 
the original cost against 
translating the historical investment 
into current dollars is that obsolescence 
and inefficiencies present in the exist 
ing utility plant would effectively offset 
the inflation. If this argument were 
sound it would demonstrate that some- 
thing is seriously wrong in the rates of 


advocates 


depreciation being used because depre- 
ciation is designed to cover all phases 


of property exhaustion, the principal 
one being obsolescence. 
As I understand the provisions of 


the uniform system of accounts, depre- 


ciation charges should provide for 


writing off original cost less salvage 
over the estimated life of the property 
determined after considering all fac- 
tors relating to its use and expected 
obsolescence. Under a stable price 
level, the original cost adherents pre- 
sumably would agree that the cost of 
the property less depreciation is a suit- 
able of investment rate 
base and they would raise no questions 
to unrecognized 
inefficiencies. 


measure an 


as obsolescence and 


Now, if, instead of a stable condition, 


we have inflation to the extent of re- 
ducing the dollar to one-half of its 
previous purchasing power, how can 


the adjustment of historical dollar in- 
vestment and the 
ment of the accumulated 
depreciation to 
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concurrent adjust- 


reserve for 


current dollars intro- 


duce any question of physical obsoles- 
cence? In this connection, it should be 


pointed out that translation of the 
depreciation reserve into current dol- 
lars is not accomplished by merely 


using the over-all percentage relation 
of the book reserve to the original cost 
of plant, but, instead, gives appropri- 
ate weight to the aging of the reserve 
accumulations. In the example of the 
building, it will be noted that on an 
original basis the 
approximately 8 per 
after conversion to current 
the was over 12 per 
cent of plant. If the 8 per cent reserve 
was a measurement of de- 
preciation and obsolescence on the orig- 
inal cost basis, then the 12 per cent is 
an equally correct measurement in re- 
lation to the 
The obsolescence argument really in- 
volves an entirely different question of 
hypothetical valuation, namely, the es- 
timated cost new of a substitute plant 
and of that 
much difficult 
reconstruction 
new of the existing plant 


cost reserve 


cent of 


was 
plant 
whereas 
dollars reserve 


reasonable 


cost in current dollars. 


estimated 
plant. This 
task than 


cost 


cost operating 


is a more 
estimating 
which 
the original cost school strongly abhors. 


Another 


objection encountered to 
stating the cost of utility properties 
in current dollars, both for the rate 


base and for measuring property ex- 
haustion that 
be tantamount to giving inves- 

utility common stocks special 
relief from the effects of inflation. This 
ignores the fact that price-fixing under 
regulation is a substitute for the usual 
market 


costs, is such action 
would 


tors in 


forces of supply and demand 
in competitive enterprises. 
ily be that manufactur- 
ing industries have priced their prod- 
ucts at a level 


It can read- 
demonstrated 
which has covered cost 
of property exhaustion in current dol- 
lars and left a of 
has approxi- 
mately 8 per cent on invested capital 


has remainder net 


income which averaged 


stock and surplus, stated in current 
dollars during the entire postwar pe- 
riod. Therefore, the recognition of real 


current dollar costs is merely according 
comparable treatment to utility equity 
investors as has already been obtained 
A var- 
iant of this argument, which has been 


by investors in other equities. 


advanced by a few persons, is that, al- 
though current costs should be recog- 
nized in the rate base it is only neces- 
sary to adjust for a portion of property 
exhaustion costs determined by the per- 
centage relationship of common stock 
equity to the total capitalization of the 
utility. Testimony to this effect 


was 
submitted by two witnesses in The 
Peoples Gas Light & Coke Co. rate 


case before the Illinois Commerce Com- 
mission. 


Property exhaustion costs are a 


function of the physical property 


of its estimated life under the 


tions relating to its usage. Wh: 
merit there is to pricing proper 
haustion costs in current dolla 


manifestly applies to all of the 
erty or to none of it. The full ec 
cost in current dollars of prope 
haustion must be met regard 
where it is charged. If it 
as I believe, to issue new securit 
property 


is u 


replacements 


tions, this applies just as much 


debt securities as it does to ne 


mon stock. Furthermore, if a 
for competitive or other reas: 
willing to accept less than fu 


pensation, then in the interests 

ity to all parties to the rate-) 
proceeding it should be recognize 
the earnings available for retu: 
been reduced. 


A few officials of utilities have 
tioned the wisdom of asking fo 
erty exhaustion costs terms 
pos 


commissio! 


in 
rent 
that 
deduct 


dollars because of the 
the regulatory 
the total 


allowances from the original cost 


property 


accounts to determine an origi) 


In 


base. 


rate view of some of 
treme past decisions, it is 
assume that anything can’t h 


However, I doubt that any comn 


will allow the price level adjustn 
in depreciation provisions unti 
derstands and accepts the prop 


that original cost is not a valid n 
of 
rate 
After a 


conclusion, it will fully understa: 


determining a 


base under current cor 


commission has reache 


the excess of current dollar a 


tions over the original cost ac 


tions may be applied only t 
plant investment accounts wl! 
also translated into current 
The recognition of price level 
ments in property exhaustio! 
would make it necessary to 1 


uniform system of accounts. Th 
be accomplished by either of thi 
ing methods: 


(a) Provide the necessary p) 
adjustment accounts in utility 
depreciation reserve, stocl 
equity and depreciation exp 


counts so that the accounts a! 
cial statements of the utility 
both original and current 
cost for all items in the bala 
and income statement. 


cost 


(b) Continue to carry utill 
and depreciation reserve on 
nal cost basis and provide a 


tional depreciation expense ac 
be charged or credited with th 
ence between current dollar « 
tion costs and original cost p) 
The contra account under this 
should be a “capital adjustmé 
count” to be classified in the 
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Bump 
that 
assures 
positive 
results 


When fire strikes, seconds 
count... your fire extin- 
guishers must be the right 
type and function properly 
from the very start... failure 
means serious losses. 


The growing popularity of the highly effective pow- 
dered dry chemical fire extinguishing agent may be 
ed by a drawback...settling or packing can 
fter a lapse of time. However, with C-O-TWO 


hamy 


occu 


Dry Chemical Type Fire Extinguishers there’s no 
chance of this happening. 

The exclusive inverting and bumping design of 
C-O 


WO Dry Chemical Type Fire Extinguishers pro- 
mechanical breakage of the dry chemical by 

its position in the cylinder. This outstanding 
ical breakage, plus continuous inert gas pres- 
sure xitation or fluffing of the skillfully blended free 
dry chemical, guarantee lasting, foolproof fire 
prot on. 





No other brand on the market today gives you this 
extr argin for positive results. Inverting and bump- 
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With C-O-TWO Dry Chemical Type Fire Extin- 
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holder equity section of the balance 
sheet, so that no one may make the 
error of relating it to the original cost 
of utility plant. 


My preference is the first method be- 
cause it would produce financial facts 
of greater the 
statements 


significance and bal- 


ance sheet and income 
would be fully integrated and consist- 
ent with 
that would facilitate 
regulation by making the basis for the 
the rate 


matters better understood by the news- 


“ach other. It is also my view 


such statements 


decisions of commissions on 
papers and customers. 

Some objections to adjusting for 
price level changes have been directed 
to the and unsuit- 
ability of available price index series. 
It is difficult 
should be 


limitations alleged 
to see why the indexes 
unsuitable for this purpose 
when they are already in wide use in 
wage agreements, long-term purchase 
and sales arrangements, statutory so- 
cial security benefits, farm commodity 
price supports and local taxes. It is my 
opinion that the price indexes available 
have a far 
uring the changes in price levels in the 
with 


greater accuracy in meas- 


areas which they deal than can 
be said to exist in the estimates of the 
lives of various types of physical prop- 
erties which are the basis for deprecia- 
tion rates. 

The Deflators 
piled and published by the Department 
of Commerce 


Index of Price com- 


covering construction 
costs and producers’ durable equipment 
Handy’s Public Utility Index 
covering buildings, gas plants and elec- 


costs, 


tric plants, and many indexes prepared 
by the engineering staffs of state com- 
missions, are entirely suitable for the 
purpose of translating utility plant in- 
vestment and property exhaustion costs 
into current dollars. 

For that matter the consumers’ price 
index compiled by the Bureau of Labo) 
Statistics would also reasonably ac 
complish the translation of past dollar 
costs to current dollar costs. In speak 
ing of the computation of current cost 
the event that it 
should be allowed, the 1953 report of 
the Committee on 
NARUC states: 


of depreciation, in 


Valuation of the 


“The evaluation methods proposed by 
the companies fall into two general 
classes: (1) those which seek to base 
the current depreciation expense on the 
current dollar equivalent of the origi- 
nal investment in depreciable assets, 
and (2) those which seek to provide 
the full replacement cost of depreciable 
assets. It is the Committee’s view that 
the former method offers the more 
practicable basis, since it is consistent 
in principle with conventional account- 
ing treatment, differing from it only 
through recognition of the change in 
the value of the dollar between the date 
of original commitment. in property 
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and the accounting period in which re- 
covery is to be made. This is a rela- 
tively simple process involving the 
trending of increments of investment 
in depreciable assets by the use of a 
general price index. The result, in 
effect, is a restatement of the original 
cost of such assets in terms of uniform 
dollars of current size.” 


The report of the valuation commit- 
tee is an excellent summarization of 
the major issues involved in current 


The 


clusion in itself may be of considerable 


rate proceedings. following con- 


significance as an indication of a more 


reasonable and constructive trend of 


thought: 


“The foregoing review of 
bearing on the valuation of rate bases 
and other related factors in recent rate 
proceedings is made for the purpose of 
bringing into sharper focus the reasons 
for the divergence of viewpoints on 
these matters and to provide some 
basis for a more orderly solution to 
these questions. 

“As a result of 


issues 


recent court deci- 
sions, an increasing number of state 
commissions are now required to ad- 
here more ciosely to statutes and base 
their findings on a fair value rate base 
and most of 


these are. specifically 
barred from considering original cost 
as the sole criterion of value. These 


issues will undoubtedly be the subject 
of review in other courts because they 
have been presented in proceedings be- 
fore commissions in most other states. 

“This committee takes no_ position 
for the purposes of this report as to 
the appropriate treatment of any of 
these issues in fixing rates. It feels 
strongly, however, that in the absence 


of statutory requirements or estab- 
lished procedure in individual states 
there should be no revival on a broad 
scale of the complex and_ vexing 
methods of finding reproduction § cost 
less depreciation which the use of a 
present value base formerly entailed. 


In these days of rapid change, prompt 
and effective rate treatment should not 
be hamstrung by the necessity of mak- 


ing expensive, detailed and time-con 
suming property valuations, if some 
other more expeditious procedure can 


be found and employed which 
provide equitable results. One 
alternative procedure might be in 
use of trended 
ated, which recognizes the change in 
the value of the dollar without the 
time-consuming and costly task attend- 
ant upon reproduction cost estimates. 

“A number of years ago, one of the 
chief exponents of prudent investment 


would 
such 

the 
dep! so 


original cost 


regulation proposed a method which 
was intended to overcome the infirmi- 
ties of both original cost and repro- 
duction cost regulation in a period of 


price inflation. He argued strongly for 
continuation of that prudent investment 
standard ‘but to make the measure of 
that investment, not the historical 
money cost but the historical real cost. 
In other words, the rate base might be 
made to vary, not with changes in the 
cost of railway construction but rather 
with changes in an index of the cost 
of living.”"”’ From the viewpoint of 
economy and convenience of adminis- 
tration, in those states in which a fair 
value rate base is to be the rule, such 


a rate base might contribute » cath 
to more effective and expedition 
making.” 

“James C. Bonbright, “The Ee 
nomic Merits of Original Cost ari! Ry 
production Costs,” 41 Harva Lay 
Review 593,600. 
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Feature Peninsular Company 
In Investor's Magazine 
Investor's Reader, publicat 
Merrill Lynch, Pierce, Fen: Ke 
investment house, recently ra) e 
page article featuring Peninsu ele 
phone Co., Tampa, Fla., 
dent, Carl D. 
The 
growth of the 
1901, only 


one of the first Independe nt ¢ 


and it es 

Brorein. 

story stressed the 
company. | 

four years late 

to which the Bell System eve 
Peninsular was 98 per cent 

by 1935, the 


1946 because 


rest being he 


small towns 
prefer the friendliness of at 
to a dial 


The 
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tone. 


article also mentio! 
with 


year-end, has doubled its siz 


210,000 statio1 ) 


assets-wise since 


tion-wise and 
It was reported, too, that P 
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was a t 
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changes are hooked up to tine 
toll dialing system. 
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Form North Dakota Compony 


It was recently reported that cles 
of incorporation have file) wit! 
the North Dakota Secretary ‘ state 
for the H.A.M. Telephone Co ore: 
ville. 


been 
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NEW INTERNATIONAL MEDIUM-DUTY 
FOUR-WHEEL DRIVE TRUCKS 


For Off-Highway or Highway Operation 


Now, INTERNATIONAL Truck advanced models are built for the toughest kind 


engineering makes possible another de- 
velopment in transportation efficiency 
two new medium-duty four-wheel drive 


of work. Like every INTERNATIONAL, 
they give the low operating and mainte- 


nance cost and long life that have made 








models that open new possibilities for INTERNATIONAL the heavy-duty sales 


truck operators in scores of fields. leader for 21 straight years. 
You can haul men, tools, equipment to 


o] These new INTERNATIONAL 4x4 models 
any Jop 


1 ° oO Gs as W 1 ° 
hrough mud, sand, and sno have the stamina, ruggedness, and ver- 
satility for the toughest jobs. See one 


today. See how it fits your work. Time 


over terrain where conventional trucks 


can't go. With front axle disengaged, you 





can operate normally on the highway. : sielaaiaiacs 
: payments arranged. See your INTERNA- 


Tough-job engineered. These new TIONAL Dealer or Branch for all the facts. 














































INTERNATIONAL HARVESTER COMPANY «+ CHICAGO 
y New INTERNATIONAL R-160 (4x4) with public 
ut ty equipment ncluding front-end winch GVW 
rating, 11,000 Ibs. Famous Comfo-Vision cab 
- 
—— 
need 




















WM __} 
OAR | | 





rt 








Brief Two chassis models. Model R 140 (4x4) —130-inch wheel- Eight forward speeds, two reverse. Transmission has 
Specifications yase, 60-inch CA; 142-inch wheelbase. 72-inch CA, four forward speeds, one reverse, with 2-speed transfer 
I 60 h CA; 142 h wheel 72-inch CA, GVW f f h 2 f 
of th rating 11,000 lbs. Model R160 (4x4)—154-inch wheel- case. 
ese new ea Me Sa ‘A+ 179 F ee aa “ya ~ . ; . 
INTE base a 84 inch h A; li2inch wheelbase, 102inch CA, Easily converted for highway use. Special transfer 
RNATIONAL GVW rating 15,000 Ibs. case permits disengaging front axle for normal 2 wheel 
mediu on-duty All-truck power. Model R140 (4x4), 100-hp. Silver Dia- drive operation. 
4x4 models mond 220 valve-in-head engine. Model R-160 (4x4), 108- Transmission power take-off openings on right and 
hp. Silver Diamond 240 valve-in-head engine. left side to handle front mounted winch. 
| international Harvester Builds MCCORMICK" Farm Equipment and FARMALL ® Tractors Motor Trucks Industrial Power... Refrigerators and Freezers 
} Better roads mean a better America 
pe 


J . “Standard of the Highway” 


MARCH 6, 1954 
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FROM EVERY 
ANGLE... 


Koiled Kords 


ARE BEST 


%, 





Best for the company 


Best for the subscriber 








On all new telephones 
specify KOILED KORDS 
and use them on all 
replacements. 


Koiled Kor 


INCORPORATED 


PIPRARAIRA 


BOX K, Hamden, Connecticut 
*Trade Mark of Koiled Kords, Inc. 
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|'Gary Company Stockholders 


dend of 6 cents a share instea 





ol 
Vote on Stock Increase the present 30 cents annually. Th 
A special meeting of stockholders of ?@" value of both classes of tock 
Theodore Gary & Co. was to have been Would be changed to 20 cents a shan 
held on Mar. 3 to increase the au- Theodore Gary & Co. holds a prepon. 
thorized participating common and derant majority of the commor r 
common stock of the company and °! Associated Telephone & Tele rap! 
approve a 5-for-1 stock split. Co. common stock and of the C B 
F. S. Spring, president of the Gary stock of its subsidiary, Telephon 1 
company, said the shareholders would & Share Co. 
also vote on the elimination of the au- VV 
thorized Class A stock, none of which 
is at present outstanding. OBITUARY 
If the changes were approved, the Mrs. JOSEPHINE A. LAWTO ce 
authorized participating common stock president of the Viroqua (Wis le 
would be increased to 1.7 million shares phone Co., died suddenly on J 1! 
and the common stock to 2.5 million She is survived by her husband, E 
shares. Lawton, who is the company’ é 
After the 5-for-1 stock split, the par- ager; he is also treasurer of the W 
ticipating common would carry a divi- consin Telephone Association. 
1954 CONVENTIONS 

Texas Telephone Association, Oregon-Washington Independ- 
Texas Hotel, Ft. Worth, Mar. 15, ent Telephone Associations (joint 
16 and 17. convention), Multnomah Hotel, 

Nebraska Telephone Associa- Portland, Ore., June 18 and 19 
tion, Paxton Hotel, Omaha, Mar. Michigan Independent Tele- 

23 and 24, phone Association, Pantlind Ho 

Ohio Independent Telephone tel, Grand Rapids, Sept. 9 and 10. 
Association, Deshler Hilton Hotel, Rocky Mountain Telephone As- 
Columbus, Mar. 29, 30 and 31. sociation, Newhouse Hotel, Salt 

Iowa Independent Telephone Lake City, Utah, Sept. 16 and 17. 
Association, Fort Des Moines Ho- Arkansas Telephone Associa- 
tel, Des Moines, Apr. 6 and 7. tion, Majestic Hotel, Hot Springs, 

The Hlinois Telephone Associa- Sept. 20 and 21. 
tion, Pere Marquette Hotel, Pe- United States Independent Tele- 
oria, Apr. 26 and 27. phone Association (annual con 

Wisconsin State Telephone As- vention), Conrad Hilton Hotel. 
sociation, Loraine Hotel, Madison, Chicago, Oct. 11, 12 and 15 
May 5 and 6. North Carolina Independent 

United States Independent Tele- Telephone Association, Carolina 
phone Association Executives Con- Hotel, Pinehurst, Oct. 18 and 19. 
ference, Broadmocr Hotel, Colo- South Carolina Independent 
rado Springs, Colo., May 10 and Telephone Association (hotel un 
11. announced), Myrtle Beach, Oct. 

Kansas-Missouri Telephone As- 25 and 26. 
sociations (joint convention), Virginia-West Virginia Inde- 
Muehlebach Hotel, Kansas City, pendent Telephone Associations 
Mo., May 17, 18 and 19. (joint convention), Roanoke Ho- | 

Pennsylvania Independent Tele- tel, Roanoke, Va., Oct. 28 and 2%. 
phone Association, Bedford Oklahoma Telephone Associa- 
Springs Hotel, Bedford, May 25 tion, Huckins Hotel, Oklahoma 
and 26. City, Noy. 4 and 5. 

New York State Telephone As- Alabama-Mississippi Telephone 
sociation, Scaroon Manor Hotel. Association, Thomas Jefferson 
Schroon Lake, June 7, 8 and 9. Hotel, Birmingham, Ala., Nov. ® 

California Independent Tele- and 9. 
phone Association, Fairmont Ho- Georgia Telephone Association, 
tel, San Francisco, June 10 and Bon Air Hotel, Augusta, Nov. !! 
Pl. and 12. 

Indiana Telephone Association, Florida Telephone Associat' 
Claypool Hotel, Indianapolis, Soreno Hotel, St. Petersburg, » 
June 17 and 18. 15 and 16. 

| 
ae 
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For 21 years, IBM has been making the finest 
typewriters in the world! 





And now two new model IBM Electrics are ready for 
you the new Standard and the new Executive *! 


ae 
— % These new IBM’s have exciting new features 
| 
} 
| 
| 


’ never before available on any typewriter! 

And the work anyone can turn out ts so fine 
ok that every letter is a masterpiece of typing! 
. | You can get all the facts about these beautifully- 
; | 





designed IBM’s by writing to: 
_— IBM INTERNATIONAL BUSINESS MACHINES, DEPT. TL 
| ¢ . V V 590 Madison Ave., New York 22, N. Y. 











|... Electric Typewriter 
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Ferguson Elected President 

Of Mankato (Minn.) Company 
P. M. who started in 

the telephone business as an office boy, 


Ferguson Sr., 


on Feb. 23 was elected president of the 
Mankato (Minn.) Citizens Telephone 
Co., succeeding S. B. Wilson, who died 
on Jan. 24. 

The election came at a special meet- 


ing of the company’s board of direc- 


P. M. FERGUSON SR. 


tors. William C. Blethen succeeded Mr. 
Ferguson as vice president of the com- 
pany, a position the latter had _ held 
since 1944. Mr. Ferguson will continue 
as general manager. He also is a di- 
rector of the company. 

The election of Mr. Ferguson to the 
presidency climaxed a telephone career 
that began with the Northwestern Bell 
Telephone Exchange Co. in St. Paul in 
1900. He held 
Bell company 


various jobs with the 
office boy, installer and, 
finally, switchboard man. In 1907 he 
went to Mankato to become wire chief 
of the Citizens company. He was made 
1909 and, 10 


vice president . 


manager in years ago, 


For many years Mr. Ferguson has 
been active in state and national asso- 
clations. 


Vv 


Pennsylvania Company Plans to 
Issue Stock, Add to Buildings 

K. B. Schotte Jr., vice president and 
general The 
(Pa.) Telephone Co., on 
nounced that the company plans in 
March an offering of 12,000 shares of 
f per cent cumulative preferred stock 
at its $25 par value. 


manager of Kittanning 


Feb. 15 an- 


Mr. Schotte also reported that the 
Kittanning company plans to build a 
$165,000 garage and storeroom building. 

Additional expansion is planned, Mr. 
Schotte said, in May— 
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a building addi- 


tion to the present office and equipment 
building to cost in the neighborhood of 
$250,000. 

Mr. Schotte said, “Our company is 
still expanding, although our waiting 
list has been reduced 75 per cent.” 


Vv 


Two Independents Issue 
Employe Booklets 

Two companies — General Telephone 
Co. of California, Santa Monica, Calif., 
and Peninsular Telephone Co., Tampa, 
Fla.—have published new booklets for 
distribution to old and new employes 
to explain the respective company pol- 
icies, structures and needs. General’s 
booklet is titled, “You Are the Com- 
pany!” and Peninsular’s is “Partners 
in Peninsular.” 

The booklets briefly cover relations 
with the public; size and ownership of 
rela- 


the company; functions of and 


tions between various departments in 
the company; the place of the state 


commission in rate-fixing and regu- 
employe 


benefits, and 


lating company operations; 


duties, privileges and 


miscellaneous helpful guides. 


VV 


lowa Man Retires After 
53rd Year in Industry 

Carle W. Gustavison, cable foreman 
for the Central 
Cedar Rapids, retired on Feb. 15 after 


Iowa Telephone Co., 
53 years in the industry. 

Mr. Gustavison started in 1901 as a 
splicer’s helper for the old Missouri & 
Kansas Telephone Co., and began splic- 
1902. He worked out of the 
Kansas City office until 1908 when he 
was transferred to the St. Paul district 
office. He 


1926. 


ing in 


Paul until 
Then he joined the Central Iowa 


remained at St. 


company where he had been ever since. 


He now lives in Toledo, Iowa. 


VV 


“The cultivation of the mind is a 


kind of 


man.”’’—CICERO 


food supplied for the soul of 





Answers to Traffic Questions 
On Page 19 


(1) Say, “Signal when through, 
please.” 

(2) An electrogram is a record 
or tracing transmitted by elec- 
tricity. 

(3) No. 

Yes, by all means. 

(5) No, the operator is not 

permitted to do so. 











could plante.. 
stationary batteries 

















Many Planté batteries are still 
float service after twenty, thirt 
That's Planté 


heavy, solid sheets of pure le 


years! because 
batteries Gould has eliminatea 
cause of self-discharge, capacit 
shortened battery life. Cut 
charging and replacement cos 
mum. Choose Planté. 


Made by 
GOULD-NATIONAL BATTERIES | 


é 4 
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a product of actual 
field study 


The Reliable B27 Protected Cable Terminal has re- 


sulted {rom basically sound engineering, supported 
















by actual field experience. It places all connections 
within convenient reach of the lineman without ne- 
cessity of removing fuses or reaching around the ter- 


minal—also a decided advantage in inspecting 







Detachable mounting bracket permits one-man in- 
stallation. Ground connection is made directly to 
ground strip, reducing possibility of high resistance 
ground Reliable Self-cleaning Sawtooth Discharge 


Blocks are standard—insuring dissipation of static 






discharges without danger of unnecessarily ground- 


















RELIABLE 
B27 CABLE TERMINAL 


ing the line. 


ie: ohe type D5 


/ 


, flerior junction box better than ever! dccanse wheyne made tx 


a new aud modem flaunt 


Something new has been added!—at 
DIAMOND Pineville, Louisiana—a modern, en- 


larged creosoting plant offering 





faster delivery and better-than-ever 
quality in telephone poles of this 
well-known, well-liked brand. 


Diamond C poles are made of 
Southern pine, carefully selected Le 


from live growing trees and graded 
according to physical properties 
desired. Each pole is_ pressure- 
treated with 8 lbs. (or more if you 


wish!) of grade No. 1 Creosote Oil, 
For durability, use in accordance with AWPA speci- 


DIAMOND fications. 
Reduce loss in revenue due to pole 
failure. Buy Diamond C from S-C! 














COLFAX LUMBER & CREOSOTING CO., INC. 








igned for use in P.B.X. installa- 
is, In small unattended exchanges 
ven fo lor the floor distribution of cables 





tes MClories, offices and stores where 

I few connections for drop wires are 

primwed—with economy. Wooden 

sses M#; Cnamieled metal cover. Solder ANcISCO « TORONTO 
itenang#’s On Cable side; screw connec- ATLANTA # KANSAS CITY * SAN FR 

» a m#"S On drop side. Furnished in 13 ROCHESTER + CHICAS® * 


1 : 
449 pair capacity. 


esl. by Cook Electric Co. ; ga S = 


“Panoramic Vision 


Electronic Carte Sound and Public eceivers 


$i0 
Equip ent Public Buildings Address Systems elev rR ‘ 
u 


oct Office Intercom 
a 
Radio-Phonographs 


MANY OTHER 


AND 









































E. S. Slusher, Retired, 
Returns to Industry 
E. S. Slusher of Macomb, IIl., has 
become manager of the Industry (IIl.) 
Telephone Co. and proposes to com- 
pletely rebuild the entire system. 
Mr. Slusher retired on Apr. 1, 1951, 
as manager of the General Telephone 
Co. of Illinois exchange at Macomb, 
e after being in the business for over 
FM Carrier 40 years. He will manage the Industry 
Subscriber and Trunk company for reorganization and _ re- 
building of its system which serves ap- 
rALCIT MEAN? proximately 700 subscribers in Indus- 
HAT DOE Dit tee try and Littleton. 
wie 
VV 
It means that the cost of one - 
complete (installed) channel of Brazilian Company Seeks O.K. 
McElroy Type ‘S’ Carrier is less For Move to South America 
than the true cost of five addi- The Canadian Senate has approved 
tional wire miles, based on na- a private bill permitting Brazilian Tele- H. J. WRIGHT try. 
tional averages! phone Co., Rio De Janeiro, to move its _ 199 
\ ” headquarters from Toronto to Brazil. Blomeyer who moved to Columbus fice 
The bill, which now goes to the Neb., to become president of the Ne f 
Canadian House of Commons for ap-  braska Continental Telephone Co. Wil-} 
proval, would allow the company to bur K. Shell, formerly district manage Bel 
seek incorporation as a Brazilian firm. at Somerset, Ky., succeeded Mr. Wright nil 
The company supplies about 80 per as Tennessee general manager. via 
cent of all telephone service in Brazil er ee a nest 
and all its assets, worth about 175 = y4,. Wright served as a director of th 
~ complete million dollars, are there. Teamesose Teleshier Association wal : 
— Vv 1952, and served as president of th ss 
« MEAT (etl. Wei association for the year 1952-1955. H ) 
fj me _ ~—~—~—SO'Wright Named Vice President recently was elected to the board oi 
1 | a Of Southern Continental rectors of the Kentucky Independent rf 
‘ Homer J. Wright, formerly Tennes- Telephone Association. He has als ; 
If the construction costs of pro- | see general manager of the Southern been appointed as a member of th ' 
— by egeigr ssn ig — f Continental Telephone Co., Cookeville, Small Company Regional Committe: ‘ 
ee ae $790.00. poling Be Tenn., has been elected vice president the United States Independent Pele : 
“prove-in” with Type ‘S’ carrier. e and Kentucky general manager of the phone Association, for the territ | 
r: company, with headquarters at Eliza- the Southern Bell Telephone & Tel 
WG? bethtown, Ky. He succeeded Earle B. graph Co. ; 
Carrier circuits have a very defi- eA 
nite maintenance advantage over - 
the years vs. wire circuits. : 
We urge you to review your ex- | - 
pansion requirements and invite 77 ” 
your “prove-in” calculations and§ N, 
inquiries. At 
ve 
ne 
an 
n 
pl; 
Ba te] 
¢ | a a " . “a = : 3 by 
[ Architect's drawing of proposed new Mansfield (O.) Telephone Co. exchange building. The Mo sfield F 0 
company late in December, 1953, installed its 30,000th telephone, a milestone made possible the F (| 
addition of 2,300 telephones in 1953 and the expenditure of $1,033,555. Its future expansior plans} (} 
include spending approximately $400,000 for the above new dial exchange in Mansfield, plus S$ 250," Sy 
000 to dial equip it. The company also is preparing to become part of the nationwide toll aling He 
j program. Marvin A. Byrd is general manager of the company. 
TELEPHONY | M 











4 6 and the first pair of wires from Boston 

] Discusses Tele hone Industr out to the suburbs. But I would rather 
fa talk about it by way of people. 

“Bell and those very early pioneers 

e * * of the telephone business had the 

| M Interview dream, if you want to call it that, the 

ll a 10ona a azine concept, that this was an instrument 

that could be used to connect up any- 

body, anywhere—not only within the 


LEO F. CRAIG, president of the Asked what he thought the progress United States but in the world. And 
\merican Telephone & Telegraph of his company was attributable to, Mr. that concept, in my estimation, still 

, . fig Vccdie Maik he Gansta: Wn dane lives just as strongly today in the 

Co., said recently ina copyrighted raig hac e following to say: telephone business as it did then, and 

nterview with the magazine rf . Ss. N eCWws it has } een responsible all the way 

nd World Report, that within 10 “As to how we’ve gotten from where from, say, 1878, 1880, all through the 

: ; 7 we were rhere we are? We deve , > tele , siness 

. sare a good portion of the nation’s ‘ ere to where we are Vell, I levelopment of the telephone business. 


want to talk about that from the stand- That 
point of people, individuals. I could de telephone man and woman. That’s No. 
scribe it with concrete things, as when 1 as to why we’ve gotten from where 
4 i hk i pet thee or we started with Bell’s first telephone we were to where we are. 

e sai at : se re ar 
three such places—Englewood, N. J, 
Pittsburgh and Detroit—where  sub- 


telephone users will be able to dial long 
listance calls directly. 


goal lives in the mind of every 


scribers in those areas can dial some 
i4 million telephones around the coun- 
try. And, he added, AT&T expects in 
54 to have about 20 additional of- 


fices changed over. D . 
Ni, Regarding rural progress, Mr. Craig 
Ww stated: ‘““Since the end of the war, the 
oo} Bell companies alone have put in 2% 
a illion telephones in rural areas where 


ve had about a million at the end of 





the Ww so that we have gained pro- 
itely in the rural areas much 
re than we have generally over the 










intry, and we’re still gaining at the 
ate about 250,000 a year. We've 
H ie * 
ent mething like 750 million dol 
ars rural telephone service since 
; the er f the war.”’ 
Que ned as to what proportion of 
the try the Bell System serves, 
rele. § Mr. | g answered, “This may su} 
rise 1. There are some 5,200 Inde 
ndent telephone companies in_ the 
intry, serving two-thirds of the area 
f the ited States.” 
Als 1 the subject of Independents, F 
le was asked whether the 5,200 com- 
anies e located in the sparse areas 
f tl uuntry populationwise. He , 
aid, ‘*> necessarily so. For instance, ce 
ne hem operates in Rochester, 50 
N.Y ie in Long Beach, Cal., one a 
it Tampa and St. Petersburg, Fla.” He ! 
: ave 
vent to say that in figuring “area My 
serve, t was strictly a geographical Acorn wire has meant quality since 1914. 
neasu ent and not based on number Neoprene jacketed for drop, distributing and 
‘ f pe bridle wire. Acorn plastic insulation for inside, 
M, Po eee ae Eee ee, eee jumper and cross connecting wire. Specify Acorn. 
ind] rendent equipment is very 
nuch ce or interchangeable, ex- 
blaine simply by saying that talk 
nay | ‘ried on from an Independent 


teleph to one of Bell’s. 


estimated that the Bell Sys- 


MB fim de. “about 85 per cent of the ACORN INSULATED WIRE CO., INC. 


dollarwise) ... roughly pio2- 


36 FREEMAN STREET, PAWTUCKET, RHODE ISLAND 

field Forti to the number of telephones 

be co segment of the industry).” LEICH SALES CORP., 427 W. Randolph St., Chicago 

250, | , “ree -eses supplied.) He placed Bell THE LINDSAY TELEPHONE SUPPLY CO., 7016 Euclid Ave., Cleveland 

aling a venues in 1952 at “something NORTH ELECTRIC MANUFACTURING COMPANY, 501 South Market Street, Galion, Ohio 


ions, gross.” 
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“The second thing is that the people 
who have run the telephone business 
over the years have had the judgment 
and the vision to organize the work so 
as to put the research and the manu- 
facture and the operations, all in one 
pool so that they are a team, function 
as a team. 

“All the operation experience feeds 
back to the research and the manufac- 
ture, all the manufacturing informa- 
tion flows to the operating and to the 
research, and anything that comes 
from research immediately goes out to 
manufacturing and to operation. 

“Only by having the research and 
the manufacturing and the operating 
all tied together are we able to do the 
volume job, maintain high quality, and 
do it as cheaply as we do. It would not 
be possible under any other kind of 
setup. 

“Then the third thing is the thing 
we have touched on rather sketchily, 
and that is the community idea where 
we pass down to our people in the 
various communities every bit of re- 
sponsibility that they can possibly take 
and absorb in running that particular 
piece of the telephone plant. They are 
there to meet the community needs and 
find out what it is that their particular 
town or city needs in the way of com- 
munication. 

“Then we take all the towns and all 
the cities and tie them together by 
means of our long distance facilities 
and try as best we know how—again, 
this is what lives in the minds of tele- 
phone people—we try to make this a 
nation of neighbors. 

“We want to help everybody feel that 


You don't have to be a Monkey_ 


. . to loosen frozen bolts 
on utility poles. The new 
Aerosol Kroil, which can be 
squirted with one finger, 
loosens the most stubborn 
frozen metal parts... FAST. 
More than 12,000 shops 
depend on Kroil whenever 
frozen metal parts threaten 
to tie up production or waste 
manhours. In this new pack- 
age it is the finest rust- 
busting tool ever...shoots 
a stream 3 ft. yet won't leak. 
One customer said, “before 
trying Kroil we broke off 
every nut (on our heat treat 
trolleys), since then we have 
not lost one and have de- 
creased the repairing time 
from 30 minutes to about 
6 minutes per trolley.”’ 


KANO KROIL LOOSENS FROZEN METAL PARTS 
Use Kroil on all dismantling jobs; for filing, ce S. Oe, Seawater 
sawing, honing; . . . also keeps air driven 


tools running freely. 
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Just try Kroil on a make good basis. Case ie 
af 0h Paeaeed Seal 15 games anne $140 ee ene Re eee ee er 
f.o.b. factory or send $2.35 for one can NAME 

postpaid. If it doesn’t perform to suit you, 
return the empty can for refund. 


KANO LABORATORIES sue eats eae 
NASHVILLE 11, TENNESSEE 








Pd ." | 


A. G. STRADTMAN, manager of the St. Jcmes (Minn.) Telephone Co., sent the above shot-punctured 

section of drop wire to KEITH VOGT, secretary-treasurer of the Minnesota Telephone Association 

and csked him to forward it to TELEPHONY. As Mr. Stradtman tells it, one of his company’s ruro 

lines was found out of order recently. A local man, Everett Rieff, had shot at a pheasant and in 

the process imbedded two shot in the drop wire. As indicated in the inset, this short-circuited the 
whole line. 





he is a part of these United States, bors ourselves rood neignbo 
whether he’s in San Francisco or New ourselves in our own operat 
Orleans or Chicago or New York, good neighbors in our home 
wherever he may be. ties. 

“At the same time, we realize that “Those are three of the 
we can’t make this nation of ours good on which this telephone bus 
neighbors without being good neigh- built.” 





THE ABC BOOKS CAN HELP YOU 
WITH YOUR PLANT TRAINING 
PROBLEMS 


Hundreds of telephone companies in the United States, 
Canada, and other countries give copies of Vol. | and 
Vol. Il of “ABC OF THE TELEPHONE" to every plant 


man. 
HERE IS WHY: HERE ARE SOME OF THE 
Th sis: sail ia iti SUBJECTS INCLUDED: 
are written in 

aie e of the : ‘ant VOLUME 1-04 PAGES 

gueg P Circuits, transmitters, receiver in- 
man. duction coils, generators, ringers, re- 

lays, line protection, dials, drop wire 

They help new men installation. 


learn faster. Experi- 


2 VOLUME li—80 PAGES 
enced men gain knowl- 





eee Station installation, fault locating 
edge and appreciation circuit analysis, maintenance, testing 
of the job. outside plant, loading coils, et 


HERE ARE THE REASONABLE ABC PRICES: 


Single copies .......$1.50 ea. 26- 50 copies ver. ea 
BWES GOPIGS. ccc vscee Bese OG. 51-500 copies..... 1 ea 
£00-1000 copies.....$0.95 ea. 


USE THIS CONVENIENT ORDER BLANK TODAY: 


1751—183rd St., Homewood, Illinois 


Please send: 


Copy(ies) ABC OF THE TELEPHONE—VOLU 


STREET 
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DROP WIRE—A paper on “Natural 
{ging of Neoprene Jacketed Telephone 
Drop Wire,” prepared by R. H. Dudley 
and ©. A. Larson of Whitney Blake Co.. 
The 


Second 


available. de- 


the 


is now paper was 


livered at Annual Sym- 
psium on Technical Progress in Com- 
munication Wire and Cables sponsored 
by the Signal Corps Engineering Lab- 
Park, N. J.. Dee. 


oratories at Asbury 


14, 1953. 


It presents measured data showing 
the effects of natural aging for seven. 
eight and nine years on this wire and 
indudes photographs of the wires 
tested 

The data presented enable the au- 
thors to conclude that neoprene = jack- 


will 


years 


eed telephone drop wire remain 


serviceable for many more than 


weatherproofed drop wire which is gen- 


erally considered to have an average 


ife of seven years. Request HL 173. 
& . 6 

LIGHT-WEIGHT SPUR GEAR 
HOIS1 - A new four-page. two-color 
bulletin deseribing the Cofling Chal- 
lenger hoist is now available from the 
Colling Hoist Co. The Challenger is 
tlight-weight spur gear hoist of formed 
steel onstruction that features easy 
portability and resistance to shock load 
breaka c. 

Included in the bulletin is a cut- 
away drawing indicating its simplicity 
of design and ease of servicing. Other 
hoist features, dimension drawings. and 
specifications for the lo. L and 2-ton 
models are also included. Request HI 


74. 


WINTER 


Equipment Co. recently issued its 1953- 


CATALOG The Suttle 


1954 winter catalog Suttle Salesman 





—listing and describing the equipment 


and supplies handled and = manufac- 


the 
Request 


tured by company, together with 


HL 175. 


prices. 
e e ® 


DRY 


teries 


BATTERIES—Various dry bat- 
are and described in 
leaflet 
Dry 
Exelusive multiple-cell construction of 
ix described. The 
kinds of No. 6 bat- 


teries for ignition and general purposes, 


illustrated 


a new catalog-style now avail- 


able from General Batteries, Ine. 
the General batteries 
line includes three 
a telephone-telegraph battery. a 6-volt 
multiple unit, and batteries for portable 
lights. lanterns and flashlights. Request 
HL 176. 
e 2 @ 


ELECTRIC PLANT—In a new pock- 


et-size format is the latest issue of 
“Power Points Digest.” company pub- 
lication of D. W. Onan & Sons Ine. 
This 1l6-page. two-color edition de- 


scribes various standby and mobile ap- 
plications of the company’s new Model 


“CW” electric generating plant. 


How this generating unit protects 
homes and office buildings from the 
effects of crippling commercial power 


told. Mobile 


from providing power for 


failures is applications, 
refrigerated 
electric 


trailer-trucks to supplying cur- 


modern 
Military 
the 
“CWO” and an REA appliance demon- 
HL 


rent for radiant heating in a 


bookmobile. are described. 


trailer-type canteens, powered by 


stration shown. 


rep 


van are Request 





fhkLEPHONY PUBLISHING 


605 8S. Dearborn St. 


CORP. 


( ago 5, Il. 
PI 
Hti73 HL174 HLI75 
Hi.178 : HLI7Z9 : HLI80 
Nevine 
S t 
( NE So ers SiS, eX wae Bexar ae 
Sown nied State ......6 666 s%ssaesan 
3 34 

ee. 





se have the manufacturer send me without obligation further 


mation on the products described in the following numbers: 


infor- 


: HL176 ; AL177Z 
HLI81 : HLI82 
.. Title 
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BASHLIN EquipPeEp! 





A Full 5 Inches of 
Body Movement 
With Ease aud Safety 





BASHLIN’S 
| New Shifting Tool Dee 
» Safety Belt 


Next to Safety in the experienced 
lineman’s book, Accessibility of 
Tools is of first importance in 
selecting a Safety Belt. Thisnew 
Bashlin Safety Belt is designed 
with sliding tool loops. . . keeps 
tools within easy reach. And the 
built-in extra safety factor saves 
the Safety Strap from wear. It’s 
Safe ... Practical .. . Comfor- 
table . . . and you know it’s 
right. It’s Bashlin. 





WM. BASHLIN 


COM PA N_Y 
GROVE CITY 1, PA. 
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HUBBARD 





i Hubbard No. 8900 
Strand Connector was developed 
to provide a means for connect- 
ing the ends of telephone cable 
messengers at the pole, and is 
universally used by the largest 
telephone companies. It is used 
especially in connection with the 
installation of cable rings. It 
eliminates connecting messengers 
in the middle of the span and 
provides an efficient and safer 
means of support. Cable spinning 
equipment will not pass over the 
mid-span connections, therefore 
the No. 8900 is essential for all 


cable spinning installations. 























Hubbard No. 8900 
Strand Connector 








Phantom view showing how Messengers 
are installed on the Hubbard No. 8900 
Strand Connector 


OVERHEAD 
Cable Suspension Material—Wireholders 
Pole Seats and Balconies—Clevises 
Braces—Drive Hooks—Messenger Dead 


Ends—Extension Arms—Long Span Ma-° 


terial—Pins—Clamps—Guards—Stubbing 
Bands—Guy Protectors—Guy Clamps 
Pole Struts—Clips—Straps—Hangers 
Carriage Bolts—Rings—Transposition 
Brackets—Eye Bolts—Pole, Corner and 
House Brackets—Guy Hooks—Strain 
Plates—Storm Guy Straps—Lags—Ma- 
chine and Hubeye Bolts—Sidewalk Guys 
REA Telephone Hardware 


UNDERGROUND 
Cable Racks—Manhole Ladders and Steps 
Pulling-in Irons—Expanding Anchors 
Cable Shields—Screw Steelwing Anchors 
Anchor Rods—Ground Rods and Clamps 


HUBBARD ax» COMPANY 


ee oe er Chem mer O Gar common Wan wel a mip \ 





44 


TRENCHERS — A new bulletin de. 
scribing the complete line of its tr ene). 
ing equipment has just been pub) ished 
by The Cleveland Trencher Co. 

Inside spread of the four-page byl. 
letin compares the digging capacity anj 
specifications of the Cleveland Trenehe; 
Models 92, 95, 110 and 140, the «tand. 
ard machines for city and suburba: 
utilities and pipeline trenching fron 
10 inches to 30 inches wide and uy 
to 514 feet deep. Text briefly describe. 
specific advantages, typical job applies 
tions, and special Cleveland constru 
tion features of each model. 

The unique Cleveland Model 8 
Back filler—Side Crane—Tamper is aly 
treated on the spread. Action photo 
graphs graphically illustrate the Clev 
lands at work on different’ trenching 
jobs. Request HL 178. 


MOVABLE METAL WALES Com 
pletely new in format and organizatio: 
of subject) material, the Mills movabl 
walls catalog for 1954 is a 68-pag 
book of detailed information on flex 
ible interiors. 

The catalog shows in detail how Mills 


walls provide space control by keeping 


interior space efficient, always adapt 
able to changing space requirements 

Planned for easy and quick reading. 
it is a practical workbook for the archi- 


tects. engineers, contractors and owners 
who specify and purchase building ma- 
terials and equipment for offices. com 
mercial, industrial and institutional 
buildings. 

Increased size of the 1954 Catalog 
permits more complete descriptive i 


formation and a wider use of Mills in 


stallation photos, construction — detai 
drawings and exploded drawings. I 


addition to the basic theme of efficient 
mobility, the text describes the distin 


tive modern appearance of Mills meta 


walls, their structural stability, specia! 
baked-on enamel finishes and ease 0! 
wiring and maintenance. New informa 
tion is provided on the sound contre! 
advantages of Mills movable IIs, 

major factor in = promoting « rent) 


in offices. 

The 1954 catalog describes t con: 
plete Mills partition service. 

Separate sections are devoted to th 
three basic types of Mills walls—-flus! 
pilaster building interiors, packe« panel 
partitions, and commercial partitions: 

Mills entire line of accessorie- is 4 


scribed and illustrated—movable walls. 


partitions, wall linings. ceiling rail 
? ; | 
ings, counters, cabinets, accesso! ane 


hardware. Request HL 179. 
& 2 * 
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‘KENNECOTT 









Kennecott Telephone Cable is 
known throughout the nation for 


its high quality. 


This reputation has been achieved 





by careful attention to every last 
detail. Constant checking and 
testing of materials and methods 
of manufacture makes Kennecott 
a name to remember whenever 
vou re ordering cable. 

For information on Kennecott 
Telephone Cable call any of the 


Chase sales cffices listed below. 





CHASE BRASS & COPPER CO. 


Waterbury 20, Conn. 


DISTRIBUTOR FOR 


KENNECOTT WIRE & CABLE 


Subsidiaries of Kennecott Copper Corporation 


co. 


CHASE REHOUSES and OFFICES: Kansas Citv. Mo. New York San Francisco 
Los Angeles Philadelphia Seattle 
Mibany Chicago Denver Milwaukee Pittsburgh Waterbury 
Atlant Cincinnati Detroit M nneapolis Providence 
Baltin Cleveland Houston Newark Rochester sales 
Bastos Dallas Indianapo 's New Orleans St. Louis office only 
MARCH: 6 1954 























Spring 
is on the way— 


T’will be here 
most any day— 


If you need help 
on 
Engineering 
or 
Construction Work 
Contact us 


now! 


We have the know how, 
men, tools and trucks 
to take on any job — 
No matter how small 
or large 





GUSTAV HIRSCH 
ORGANIZATION, INC. 


1347 West Fifth Avenue 
Columbus (12) Ohio 
Kingswood 0611 


Internationally known 
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cable systems 
Transite* Ducts speed installation. 


Lightweight, long lengths are easy to 
assemble; save time and labor. 

Transite Ducts are adaptable. Readily 
cut and tapered in the field. Full line of 
fittings simplifies directional changes. 


oe 


Transite Ducts ease cable pulling. 
Smooth bore reduces friction and abra- 
sion . . . permits easy insertion or re- 4; 
moval of cables. i 
Transite Duct installations are per- | 
manent because they are immune to rust, 
rot and electrolysis . . . resist corrosion 
and withstand all normal soil stresses. 
For the complete story, write 
Johns-Manville, Box 60, New 
York 16, N. Y. 


*Reg. U.S. Pat. Off 


Johns-Manville 


TRANSITE CONDUIT 


for use exposed and underground 


without concrete encasement 
~ oltre Bre <r 
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NEW PRECISION 
DYNAMOMETER 





For determining the force required 
to actuate delicate mechanisms. 74 











Here is a 
new instrument 
that has quickly 
become an indispens- 
able aid to measure, cali- 
brate and standardize the 
pressure or power required to actuate fine 
precision mechanisms and spring tensions 
of ELECTRIC CONTACTS - RELAYS - 
CLOCKS - TELEPHONES - BUSINESS MA- 
CHINES - MICRO MOTORS for Electric 
Razors - WINDSHIELD WIPERS - TIME 
SWITCHES - ETC... 
THE DYNAMOMETER IS AVAILABLE IN 
2 SIZES WITH OPERATING PRESSURES 


RANGING FROM 5-15 GRAMS TO 100- 
1000 GRAMS. 


a 
WRITE FOR ILLUSTRATED FOLDER 


GEORGE SCHERR CO., Inc. 


200-TY LAFAYETTE ST. - NEW YORK 12,N. Y. 
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four-page brochure describing five of 


Simpson Electric Co.'s volt-ohm-milli- 
ammeters and yolt-ohm-microammeters 
This 
complete descriptive data about the new 
Simpson 269—100,000 ohms per volt 


Re- 


is available. brochure contains 


volt-ohm-microammeter. 


180. 


sensitivity 


HL 


quest 
® * e 


PORTABLE 
TOOL—A 


sued by 


POW DER-ACTUATED 
new four-page bulletin’ is- 
Velocity-Power Tool Co., pic- 
the 
design, operations and numerous appli- 


the Model 


driver, a new model of a portable 


tures and describes details of 


cations for 


“> 


Velocity-Power 


powder-actuated tool for driving steel 
studs into steel, concrete or masonry, 
and for other work. 


The bulletin also serves to announce 
that the driver is listed and approved 
by Underwriters’ Laboratories, Inc., in- 


dicating its safety-engineered design. 


The bulletin describes the tool as 
safe. fast and economical in fastening 


steel to steel, steel or wood to concrete, 


and facing materials to a_ variety of 
supports, thus eliminating the slow, 
tedious work of drilling. plugging and 


Blank 


are used to drive steel studs neatly in a 


anchoring of studs. cartridges 


single and simple operation. Accidental 


discharge is impossible. because drop- 


ping or setting the tool aside auto- 
matically releases a safety arm. the 


bulletin explains. 


.o2 and .44 


caliber, of center-firing type for safety. 


Cartridges employed are 


in a series of loads for different ap- 
plications. Cartridge, piston and = stud 


are factory-assembled into an integral 
unit, se that mismatching of loads and 
studs is prevented. Cartridge heads are 
painted in key colors to identify loads. 
And because the piston seals expanding 


full 


oped and the tool is practically 


gases in the bore. power is devel- 


silent 
and flashless, it is said. 


Other features include a permanently 


attached spall shield, interchangeable 
barrels for driving 14” and 34” studs, 
and an improved arresting block. Re- 
quest HL I8l. 

ee e@ e@ 

ELECTRONIC CIRCUITS — A_ com- 
plete new manual on electronic § cir- 
cuits for use by both commercial and 
military personnel has just been pub- 
lished by the Government Service Di- 
vision, RCA Service Co. 

This latest volume in the RCA elec- 
tronic training series contains more 
than 100 pages of text, circuit dia- 
grams and operation analyses of 77 


basic circuits. In addition, an analysis 


of each circuit, showing the more com- 


mon operational failures, is included. 


Each diagram is printed on an ron 


pull-out for convenient reference to the 


text. The basic circuits illustrated (orm 
the foundation upon which are cop. 
structed all kinds of electronic devices 
from simple receivers to complex com. 
puters and radar. , 

The diagrams and text are those used 
in the extensive RCA factory training 
program for its production personnel, 
the company said. Because the circuits 
are fundamental, the book is equally 
valuable as a practical and convenient 
reference source to engineers. tech. 
nicians and trainees. The company 
noted that the book fills a long-felt 
need for a_ publication which takes 
some of the mystery out of complex 
electronic circuitry combination hy 
stripping them down to their mor¢ 
readily understood fundamentals. Re. 


quest HL 182. 


VV 


Walter G. McDougall Named 
Leich District Manager 


Roy Siemund, president of 
Sales Corp., has announced 
pointment of Walter G. MecDo 
the position of district sales manage 


Mr. McDougall is to have charg 





W. G. McDOUGALL 


middle-western territory, whe 
the last 20 
phases of the Independent indus M 
McDougall went to Leich f t! 
Middle States Telephone Co., 


Was 


spent years 1n 


district commercial 
Park Ridge, Ill. 


Before that, Mr. 


mal 


McDougall Is 


trict manager for the La Crosse ( WIS. 
Telephone Co. Mr. McDougal! als 
had experience in the manuf: ring 


end of the business, having w d al 


Automatic Electric Co. in the cag 
sales office and in their Milwa e in 
dustrial sales department. He v als 
a sales representative for Aut mati 
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Plall 


AE Ap 
Chief 


Daniel E. Clark, 


Co. in the state of 


' year's. 


now 


resides it 


McDougall 
Ill. 


Vv 


points Dr. Clark 
Electronics Engineer 


research engi 
charge of transistor develop 
Electric Co., 


1 Automatic has 


ypointed chief electronics engi 
created executive 


nis 1s a 


according to K. W. 


newly 


esident-research and enginee! 


corresponds in the electronics 


the recent appointment of L. L. 


as chief telephone engineer in 
hone field to assist Mr. Gray 
ark will give executive direc 
he use of electronics in Auto 
Electrie’s products. Automatic 


’s staff engaged in electronics 


enlarged and the scope of this 
s steadily being broadened 
objective of taking full ad 
of advancements in the elec 
t, according to M Graybill. 
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|FINANCING @ PURCHASE e SALE 
185 NORTH WABASH AVENUE 


| Engineering and General Consultant 


J. E. ALBERT 


TELEPHONE COMPANY 


CHICAGO 1, ILL. 


Wisconsin 


Des 


Graybill, 
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PLANT — TRAFFIC — COMMERCIAL 
VALUATIONS AND ORIGINAL COST 


CYRUS G. HILL 


ENGINEERS 


LA SALLE STREET, CHICAGO 3 








| 
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| SLO 


CONSULTING ENGINEERS 


Appraisals—Original Cost Studies 
Plant, Traffic and Commercial 


| 120 S. 


| Chieage 


e_— 


| Ins 


INSTA 






MARC 


CO 


P.O. BOX 6712 


AN, COOK & LOWE 


Engineering 
a Salle St. 
3, i Tel.: FRanklin 2-5924 








Ce T. KING — P. E. 
=LEPHONE CONSULTANT 
ng, Accounting, Valuations, Traffic, 
tion Studies, Rates and General 
Management Services 


-apitol Lansing, Mich. 
216 Telephone 5-1034 








allation Specialists 


CENTRAL OFFICES 
LED—MODIFIED—ENLARGED 


AMUNI-CATERING 


CHICAGO 7, iLt 
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D. E. CLARK 


Di. Clark 
University 


attended Northwestern 
in Chicago, from which he 
eceived a Bachelor of Science degree 
in Mechanical 1929, a 
Bachelor of Science degree in Electrical 
1930, Doctor of 
1935. 


Engineering in 
Engineering in and a 
Philosophy degree in 
Di. Clark has 
of Northwestern 


Physics in 
the 
University as an in 


served on faculty 


structor in Electronics. He is a mem- 
ber of the Institute of Radio Engineers 
and the Western Society of Engineers. 
In addition to his 10 years employ- 
Electric, Dr. Clark 
R. W. Hunt & 
Co., Armour Research Foundation, and 
the Shakeproof division of Illinois Tool 


Works. His 


acoustics, apparatus design, the study 


ment at Automatic 


has been employed by 


experience has included 


of circuit phenomena, and the technique 
and theory 

For the 
devoted his 


of quality control. 
Clark 


manufac- 


past two years Dr. 


has time to the 
and 


Under 


facilities 


ture, evaluation, application of 


his direction lab- 


transistors. 


oratory and pilot plant pro- 


duction of transistors have been estab- 


lished to provide the basis for a 
continuous and intensive study of 
transistors and their application § in 


products manufactured by Automatic 


Klectric, according to the company. 
VV 
Correction 
We 


which appeared in our Feb. 20 issue 


regret an error in a news item 


on page 56, concerning E. J. Fitzmau 


rice, named to a managerial post fo) 
the Exide industrial division of the 
Electric Storage Battery Co. Their 
address inadvertently was given as 


Conshohocken, Pa. This company’s cor- 


rect address is 42 South 15th St., 
Philadelphia, Pa. 

More than one out of every two 
American families own their own 
homes, the Chamber of Commerce of 


the United States reports. 












HOIST 
FLEXIBILITY 






“_ 





The new Model R 
Hoist features Coffing’s time- 
proved Safety-Pull ratchet-pawl 
construction plus coil chain 
for extra flexibility. Chain 


Ratchet Lever 


ee SER SS tt Re. 
<<<... —<— s wo 


wraps in any direction... re- 
sists rust and corrosion. For 
ease of servicing, the Model R 
may be completely disassem- 
bled in seconds with only a 
screw driver. For safety, each 
unit is tested at 100 percent 
overload. 

For more information on the 
new, handy Model R, write for 
bulletin TRG. 
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COFFING HOIST COMPANY 


C DANVILLE, ILLINOIS 
Quik-Lift Hoist-Alls * Safety- 
Pull Ratchet Lever Hoists * Mighty-Midget Pullers 
Spur-Gear Hoists °* Chain Hoists 


Load Binders * !-Beam Trolleys 


Electric Hoists * 


Differential 


One Man! One Minute! 


TO SET UP THIS NEW 
PROTECTO-TENT 
FOR TELEPHONE CABLEMEN 





Best equipment for keeping cable 


dry. Sturdily resists even stiff 

winds. Gives most protection. 

Saves most time and labor. Yet 
| this revolutionary device costs 
' only 1% as much as any competi- 
+} tive item! Spring steel frame. 
\ 4 12 oz. water-repellent cover (avail- 
; able in flame-proof fabric). Nor- 
j mal work area of 6’x4’ may be 
} expanded by moving strand clamp 


to right. Individual carrying case. 
Packed 1 to a carton. Net weight, 
16 lbs. Shipping weight, 20 Ibs. 
Dismantled, 10 ft. long. Light, com- 
pact, convenient. Now being used 
in 20 different states. For full in- 
formation and prices write to: 


BROS., 229 QUINCY 
McENTIRE TOPEKA, KANSAS 








CLASSIFIED SECTION 


Rates 15 cents per word payable in advance. Minimum charge $3.00 for 20 words or less. 
Classified advertisements must reach us 8 days before publication date. 





FOR ‘SALE 





W.E. LEAD COVERED CABLE 
67,980 ft.—I! pr. 19 ga. on 3000 to 3300 
ft. reels—fob New York $200.00 Mft. 
fob Chicago 220.00 Mft. 

No charge for non-returnable reels. 

1000 ft.—I6 pr. 24 gauge, 

fob Chicago $225.60 Mft. 
Returnable Reel $8.45 
12,000 ft.—7 quad 16 ga. on 2000 ft. reels, 
fob Chicago $675.00 Mft. 


No charge for non-returnable reels. 


W-D-1A TELEPHONE FIELD WIRE 


Latest style Signal Corps, Thermoplastic 
jacket, 2-conductor, twisted pair (4 cop- 
per, 3 Steel). Readily spliced with 
3-045B Compression Sleeves. 


Per Mile $20.00 


TELEPHONE REPAIR & 
SUPPLY COMPANY 
1760 Lunt Avenue Chicago 26, Illinois 











TWO POSITION LEICH ELEC- 
TRIC FULL UNIVERSAL TYPE 
COMMON BATTERY SWITCH- 
BOARD, equipped with 340 C. B. lines, 
10 magneto lines, 17 cord pairs, electric 
Caleulagraph battery charger and bat- 
teries, including main frame equipped 
with 300 W. E. Protectors. In service 
only two and one-half years, like new. 
First $2,000 takes it. Write Box No. 
3455, ¢/o TELEPHONY. 


FOR SALE 





REBUILT  REFINISHED © GUARANTEED 


W.E. #5H Dials, new number plates 
W.E. #202 Desk Handsets. F-| handle. Com- 
plete with cords ‘ pees . .$8.50 
"*REBELCO" Handset conversion kits. F-! handle, 
4 cond. cord, cover plate and saddle... .$7.50 
NEW W.E. #110 Swbd. Plug, complete with 
NYLON 4 ft. 3 cond. cord. Red or Gray. .$2.50 
W.E. Handset handle with F-| and HA-I units, 
complete with cord .. $5.00 
#706 Receivers. HA-! unit in slip type shell, 
cord included ; ee 
#635 Transmitter. F-! unit in plastic front. $1.65 


Factory method rebuilding of your Telephone 
equipment. Try us. Over forty years of service 
to the Independent 


REBUILT ELECTRIC EQUIPMENT CO. 


1704 WEST 2ist PLACE ° CHICAGO, ILL 











8 Leich 901 and four Kellogg 1000 
Magneto handsets 11 cells 150 A.H. 
storage batteries all three years old. 
amp. Raytheon Recticharger 24V. 
Model S Sub-Cyele. 
50-pair strips of Western Electric 
Central Office Protectors with 76 A 
heat coils. 75 Kick Coils. 

2-position Kellogg Magneto switch 
board 24 pair cords rebuilt 1941. 

36 Runzel nylon S. B. Cords red, 
white, green, 2 cond. fit Kellogg plug 
ft and 5 ft. 

300 Kellogg, Stromberg, Western Ele 
tric Magneto phones, desk stands 
walls many recently rebuilt. 

Operator’s chair and head sets. 

Manilla Telephone Company 
Manilla, lowa 





1250 KINNEAR ROAD 





COMBINED JACKS & SIGNALS 


Western Electric +22-C type on +89-B 
Mounting (5 per strip) BRAND NEW 


BUCKEYE TELEPHONE & SUPPLY CO. 


Kingswood 0655 


COLUMBUS 21, OHIO 


FOR SALE 





FEDERAL 101A 
VOICE-FREQUENCY RINGERS. 
New $150.00 Each. 





For signalling over any voice-frequency cir- 
cuit such as a carrier channel, radio link, 
or through repeaters. Mounted in heavy | 
carrying cases, or can be rack mounted, 
Complete with tubes, vibrators and in- | 
struction manual. Includes 20 cycle supply. 
Rings at 0 or plus 6 dbm at 500/20 or | 
1000/20 cycles, over a circuit with 30 db | 
loss. Operates from 115 or 230 volts AC 
or 12 volts DC. Signal Corps type TP-8. | 


P. J. PLISHNER 


550 FIFTH AVENUE NEW YORK CITY 








CABLE 


5 Pair, No. 19 Conductor. Neoprene Jacket, 
on 1,000 foot reels. Long lasting, excellent 
for road jobs, etc. $80 per reel, F.O.B. 
Philadelphia, Pa. 


| 
| 
| 
COOK INDUSTRIES, INC. | 
| 


12 NORTH 7th STREET CAMDEN, N. J. 








FOUR-WHEEL DRIVE JEE!I 
TRUCK with winch boom, winch lin 
digger, complete ready to dig. 18,000 
miles. $1195.00. Write Arctonde Tele- 
phone Co., Kerkhoven, Minn. 


TWO POSITION COMMON BAT- 


| TERY UNIVERSAL KELLOGG 
| SWITCHBOARD. Excellent condition, 


| six years old. Ready for immediate 


shipment. Gem State Telephone Co. 


| Cascade, Idaho. 
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WANTED TO BUY 


TELEPHONE EXCHANGE-—100 0 
more owned stations in Midwest. W rite, 


| giving full particulars, to Box No. 
| 3454, c/o TELEPHONY. 


INTERESTED IN PURCHASING 


| TELEPHONE EXCHANGES th 300 
| subscribers or more in Middle West. 
| Universal Telephone & Tt 


graph 
Corp., Box 5386, Indianapolis Ind. 








Old, established, nationally 
company interested in the pur 
of Patents, New Products or 
panies that have an applicat 
the telephone field. 


CONTACT 
BOX NO. 3013, c/o TELEPH 
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TELEP} {ONY 








